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General 


New PRC Leaders Meet Foreign Envoys 
OW 221040 Beijing XINHUA in English 1028 GM! 
22 Apr 88 


[Text] Beijing, April 22 (XINHUA) —China’s new Pres- 
ident Yang Shangkun, Vice-President Wang Zhen and 
Premier Li Peng met with diplomatic envoys of various 
countries accredited to China here this afternoon. 


During the 40-minute meeting, the three leaders shook 
hands one by one with the well over 100 ambassadors, 
charges d'affaires and head of the mission of the Pales- 
tine Liberation Organization in Beijing, with Moroccan 
Ambassador Abderrahim Harkett as leader of the diplo- 
matic corps. 


Both sides voiced the common wish that friendly rela- 
tions between China and these countries will continue to 
flourish. 


Also in the afternoon, newly appointed Swiss Ambassa- 
dor Erwin Schurtenberger presented his credentials to 
President Yang Shangkun. Premier Li Peng met outgo- 
ing Moroccan Ambassador Abderrahim Harkett and 
new Australian Ambassador David Sadleri on separate 
Oc’ 4Si0NsS. 


Prospects for Strategic Nuclear Treaty Analyzed 
OW 220504 Beijing XINHUA in English 0135 GMT 
22 Apr 88 


[““News Analysis: Is Strategic Nuclear Treaty on Sched- 
ule?” by Jing Wuwu—XINHUA headline] 


[Text] Beijing, April 21 (XINHUA)}—Soviet leader Mik- 
hail Gorbachev and U.S. President Ronald Reagan 
declared after their meeting in Washington last Decem- 
ber that negotiators for both countries would do their 
utmost to reach an early agreement on reducing offen- 
Sive strategic nuclear weapons and said they hoped to 
sign a treaty in the first half of this year during their 
fourth meeting in Moscow. 


Whether the draft treaty can be produced on time will be 
determined to a great extent by coming talks between 
U.S. Secretary of State George Shultz and USSR Foreign 
Minister Eduard Shevardnadze. 


The treaty’s framework was worked out during the 
Washington summit. Both sides agreed to cut offensive 
Strategic nuclear weapons by half and reduce the num- 
bers of their nuclear weapons carriers and warheads to 
1,600 and 6,000 respectively. They even appeared to 
agree On a breakdown list of how many weapons of each 
type would be permitted by each of the superpowers. 
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And ultimately, they also decided they would be able to 
work out detailed rules tor verifying the implementation 
of such a treaty on the basis of the verification methods 
for the intermediate-range nuclear forces (INF) treaty. 


However, many problems remained. For instance, would 
land-based intercontinental mobile ballistic missiles be 
prohibited? And how would long-distance cruise missiles 
that can be carried by heavy bombers be classified in the 
breakdown? 


During the Washington summit, Reagan abruptly 
changed the U.S. position and promised to restrict the 
number of America’s sea-based cruise missiles. Howev- 
er, an actual reduction in these missiles will be difficult 
to verify since they can be launched both by warships on 
the sea and submarines under the sea, and they can be 
armed with both nuclear warheads and non-nuclear 
warheads. 


Besides, quite a number of key issues still remain 
unsolved in the relationship between strategic nuclear 
weapons and space weapons. 


Some headway, but no major breakthroughs, were 
reported during talks in Geneva in the past few months 
and in two meetings of the foreign ministers in Moscow 
and Washington. Three draft protocols dealing with 
verification were worked out in March by Shultz and 
Shevardnadze, but it is said that there are still “up to 100 
blanks” yet to be filled in. 


The two sides also came close at that March meeting to 
an accord on the issue of ground-based mobile intercon- 
tinental ballistic missiles. Shultz said the U.S. would give 
up its demand for a complete prohibition of such mis- 
siles if a reliable means of verification could be found. 
However, so far, the U.S. regards the verification plan 
put forward by the Soviets as “unreliable.” 


The Soviet stand on sea-based cruise-type missiles is that 
these are to be covered by the treaty-mandated reduction 
of 50 percent. The U.S., however, holds a two-to-one 
advantage in these missiles, and it originaii, opposed 
any restrictions on them on verification grounds. It now 
agrees to include the cruise missiles in the cut, but again, 
no verification procedure has been found acceptable by 
both sides. 


The U.S. and USSR are even further .part on air-based 
long-distance cruise missiles. They failed to agree on 
what range of cruise missiles should be defined in the 
reduction and by what standard the warheads carried by 
each heavy bomber would be numbered. 


As for the relationship between strategic nuclear weap- 
ons and space weapons, the Soviet Union accepted a 
U.S. proposal that an agreement on space weapons can 
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be reached separately from the one on strategic nuclear 
weapons. But the essence of the contradictions invoked 
by Reagan's Strategic Defense Initiative (SDI) still 
remains. 


The position of the Soviet Union now on the SDI is that 
the anti-ballistic missile (ABM) treaty already prohibits 
both sides fr \m testing and deploying defensive weapons 
in space. 


The United States has said it will comply with the ABM 
treaty in a prescribed period of time, but it still seeks 
explicit accommudation from the Soviet Union for lim- 
ited testing and manufacturing of some of the weapons 
in space. 


All these problems have to be resolved before the signing 
of a strategic weapons treaty. Whether or not the treaty 
car be prepared in the month before the next summit 
depends for the great part on whether Shultz and She- 
vardnadze can compromise their positions sufficiently to 
make another breakthrough. 


NATO, Warsaw Pact Resume Disarmament Talks 
OW 220132 Beijing XINHUA in English 0055 GMT 
22 Apr 88 


[Text] Vienna, April 21 (XINHUA) —The North Atlan- 
tic Treaty Organization (NATO) and the Warsaw Pact 
today resumed preparatory talks on reduction of armed 
forces and conventional armaments in Europe after a 
month-long adjournment due to Easter. 


According to Western delegates here, the first session 
which ended Thursday night centered on procedural 
issues of the official talks which are expected to begin 
later this year. 


The two military blocs agreed that the talks on reduction 
of armed forces and conventional armaments in Europe 
(from Atlantic to the Urals) will be carried out indepen- 
dently within the framework of the European Securit, 
Council. 


They also agreed that the development of the talks will 
be made known regularly to the neutral and non-aligned 
countries of the council. 


Sources said the Warsaw Pact countries proposed that 
the two sides exchange data on the armed forces and the 
main types of armaments before they proceed to official 
talks but it was turned down by NATO. 


Moreover, the two sides also differ in th: - geographical 
concept of Europe. 


The meeting of foreign ministers of Warsaw Pact nations 
held late last March in Sofia, capital of Bulgaria, pro- 
posed seperate talks on short-range nuclear weapons and 
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desiste fiom the idea of including them into the Euro- 
pean conventional disarmament talks but NATO has not 
taken a clearcut sta. | on the proposal yet. 


Paper on Western Finance Ministers Meeting 
HK211441 Beijing RENMIN RIBAO in Chinese 
19 Apr 88 pn 7 


(“Economic Jottings” by Zhang Zhenya: “Impact After 
the Seven-Nation Meeting of Financial Ministers”’] 


[Text] Finance ministers and central bank presidents 
from the United Stztes, Javan, the FRG, Britain, France, 
and Canada issued a join( declaration on 13 April after 
holding a day-long secre: meeting the previous day in 
offices in the U.S. Treasury in Washington. They reiter- 
ated their determination to stabilize the dollar at the 
present price level. This last seven-nation meeting of 
finance ministers was said to have wound up in a 
“harmonious” atmosphere “... out quarrel.” 


One may still remember that a quarrel burst out during 
the previous seven-nation meeting of finance ministers 
last fall. And ‘the dispute over the interest rate issue 
between U.S. Secretary of the Treasury Baker and FRG 
Finance Minister Stoltenberg was regarded as one of the 
important factors contributing to the New York stock 
market crash on 19 October. 


Past experience can serve as a guide for the ivture. In 
order to prevent another stock market crash, this !ast 
seven-nation meeting seemed to have proceeded in a 
“harmonious” atmosphere. 


In fact, the unsettled international financial market still 
has not yet recovered from the fright of the New York 
stock market crash last October. Meanwhile, interna- 
tional economic circles have had much doubt about 
whether the dollar can maintain its current exchange 
rate. Further, the fluctuation in the price of the dollar is 
closely related to the stock market situation. All these 
considerations have urged the finance ministers of the 
seven ountries to handle the matter very carefully and 
act ‘1 wasson” so as to strengthen people’s confidence 
in tlie market. However, actual developments have gone 
counte. to their will—the market is again facing some 
severe iests, soon after the meeting. 


li is no one but the U.S. Departments of Commerce and 
Labor that have caused the trouble. On 14 and 15 April, 
the two departments issued statistics showing that the 
United States’ foreign trade deficit increased again in 
February, and the country’s wholesale prices rose 
abruptly by an annual rate of 7 percent in March, the 
highest increase re »rded in the last |! months. This 
indicated more serious inflation, and it would be hard 
for the dollar to remain stable. 


So a worldwide dumping of the dollar began on 14 April. 
In just one day the price of the dollar dropped from 
126.45 to 123.70 Japanese yen, and from 1.6938 to 
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1.6585 Deutsch mark. Meanwhile, the pound sterling’s 
exchange rate kept on rising. It rose to $1.8890 on 15 
April, a record height over the past 6 years. 


There was also a slump in stock prices at the New York 
Stock Exchange. On 14 April, the Dow Jones index for 
30 industrial stocks was slashed by 101 points. It 
dropped another 30 points soon after the market opened 
sthe next morning. The Wall Street stock market slump 
had its impact spread around the world very soon, and 
stock prices began to decline in all the markets in Europe 
and the Far East—even the Tokyo stock market—which 
had always been flourishing, witnessed a drop of 217.78 
points in the Nikkei Average for 225 stocks on 15 April. 


The central banks of the seven industrial countries which 
have just promised to defend the dollar, of course, have 
to observe their commitment. So the central banks of the 
United States, Britain, the FRG, and Japan have taken 
the lead in launching a prompt and large-scale operation 
to intervene in the market. More than $10 billion was 
bought while the Deutch mark, . apanese yen, and ster- 
ling pound sold. Thanks to this rescue operation, the 
decline in the price of the dollar was stopped at noon on 
15 April; Then the stock prices in the world market were 
stabilized and rose slightly again. 


But the crucial problem remains unsolved as people still 
lack confidence in the dollar. Solomon Brothers, a well- 
known investment bank based in New York, predicted 
on 14 April that the deteriorating inflation in the United 
State and the weakness of the dollar are bound to force 
the U.S. Federal Reserve Board (central bank) to tighten 
currency supplies this year, and the price of the dollar 
will finally drop to the level between 110 and 115 
Japanese yen or between 1.50 and 1.55 Deutsch marks. 


It appears that the prospects are not optimistic and 1.iany 
difficulties will arise in the future, although the seven- 
nation meeting of finance ministers has displayed a spirit 
of cooperation. 


United States & Canada 


Yan Mingfu Fetes New York Delegation 
OW 211428 Beijing XINHUA in English 1408 GMT 
21 Apr 88 


[Text] Beijing, April 21 (XINHUA}—Yan Mingfu, 
member of the Secretariat of the Chinese Communist 
Party Central Committee, gave a banquet here this 
evening for a New York delegation with Chung Ko 
Cheng as leader and Laung Pok Man as deputy leader. 


Yan 1s also head of the United Front Work Departmer.. 
of the CPC Certral Committee. 


The delegation is composed of industralists, scientists, 
technicial, medical and cultural workers. 
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Shultz Hopes for Progress in Arms Accord 
OW 220337 Bering XINHUA in English OOS7 GMT 
21 Apr 88 


[Text] Helsinki, April 20 (XINHUA}—U:S. Secretary of 
State George Shultz has expressed the hope that the 
impending U.S.-Soviet summit in Moscow Would make 
much progress in resolving many difficulties in the way 
lo an agreement on strategic weapons between the two 
superpowers. 


Speaking at a news conference here today, Shultz said 
there are still |,200 problems for the agreement unsettled 
in the Geneva talks, half of which belong to technical 
ones. 


He said that both U.S. President Ronald Reagan and 
Soviet leader Mikhail Gorbachev expect not only to 
reach such an accord but a good one. So further efforts 
should be made, he stressed. 


On the situation of the Gulf, Shultz rated it as an 
important task to ban arms sales to Iran. Washington is 
seeking Moscow’s joint efforts for the embargo, he said. 


Shultz condemned the hijacking of Kuwait airplane, 
Saying a terrorist action is never acceptable to the 
international community. 


The U.S. secretary of state also dealt with the Middle 
East and Afghan issues at the news conference. 


Shultz arrived here early this morning for a stopover en 
route to Moscow to prepare for the superpower summit 
due to be held at the end of May. 


Reagan Urges Senate To Ratify IMF Treaty 
OW 220430 Beijing XINHUA in English 0033 GMT 
22 Mar 88 


[Text] Washington, April 21 (XINHUA)}—U:S. Presi- 
dent Ronald Reagan today urged the Senate to ratify the 
treaty on eliminating U.S.-Soviet intermediate nuclear 
forces (INF) signed by the two countries in Washington 
last December. 


Addressing the World Affairs Council of Western Mas- 
sachusetts, Springfield, Massachusetts, Reagan said, 
“the INF treaty is a reality, and now the Senate should 
give its consent to ratification. 


“It will be very, well, upsetting and it would put a strain 
on the summit if the Senate has not ratified the treaty by 
the time we go there,” Reagan said. 


Reagan will meet Soviei leader Mikhail Gorbachev for 
the fourth time in his term in Moscow from May 29 to 
June 2. During the summit. Reagan is scheduled to 
exchange ratification instruments with Gorbachev. 
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However, U.S. Senate Majority Leader Robert Byrd told 
reporters this morning that the Senate won't rush to 
ratify the INF treaty despite the administration pressure 
to do so before the Moscow summit. 


The dispute between the White House and the Senate 
came after the Senate Armed Services Committee raised 
concerns last week about what it described as “futuristic 
weapons” which are not covered by the treaty. 


“We are hoping and praying they will, and yet, their 
scheduling of it for discussion and debate is such that I'm 
very concerned that possibly we may have to go without 
it having been ratified,” Reagan told the audience. 


Referring to a U.S.-Soviet strategic arms reduction treaty 
(START), the U.S. President said the ireaty 1s much 
more complicated than the INF treaty. 


“We've never set a deadline on when it (the treaty) can 
be worked out,” Reagan said, adding that “we don’t 
want a fast treaty, we want a good one.” 


Reagan also noted that any further development of 
eliminating nuclear weapons “will now have to follow 
negotiations in conventional weapons to reduce the 
parity so that no one 1s left with an advantage over the 
other as we go On eliminating nuclear weapons, if we 
can. 


Gorbachev has expressed “a willingness” to talk on the 
reduction of U.S.-Soviet conventional wc z:pons, Reagan 
added. 


Reagan’s remarks also covered U.S.-Soviet relations and 
regional issues. 


U,S., Israel Sign Cooperation Agreement 
OW 220002 Beijing XINHUA in English 2333 GMT 
2) Apr 88 


[Text] Cairo, April 21 (XINHUA) —U:S. President Ron- 
ald Reagan and Israeli Prime Minister Yitzhak Shamir 
signed today an agreement on mutual cooperation simul- 
taneously in Washington and Jerusalem, according to a 
Jerusalem report reaching here. 


Talking to newsmen after the signing cereinony, Shamir 
refused to elaborate on the types of mutual cooperation 
stipulated in the agreement but said intelligence was one 
of them. 


He said that the U.S.-Israeli accord signed today was 
“very special.” It would bind the two governments for at 
least five years. 


“It sets down, institutionalizes and gives official backing 
to all items and areas of coo -eration already existing in 
the strategic-military, econoniic and political spheres.” 
Shamir was quoted as saying. 
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He described the Reagan administration as “the friend- 
liest’” Israel has ever known. This unprecedented agree- 
ment is the inheritance the Reagan administration 1s 
leaving to its successor, he said. 


The agreement formalized ad hoc arrangements which 
have developed over the past few years between the two 
countries, Shamir added. 


U.S. Ambassador to Israel Thomas Pickering who 
attended the signing ceremony, however, stressed the 
importance of U.S. Mideast peace inititative in his talks 
with newsmen. 


“Peace is as vital for Israel's security as military and 
economic strength and we will continue to work with all 
the states in this region to achieve that objective,” he 
said. 


U.S.-Israeli Pact Stresses Strategic Cooperation 
OW 220052 Beijing XINHUA in English 0027 GMT 
22 Apr 88 


[Text] Washington, April 21 (XINHUA)—U:S. Presi- 
dent Ronald Reagan today signed a U.S.-Israeli memo- 
randum of agreement, promising full cooperation with 
Israel in strategy, economics and policy matters. 


The signing of the memorandum by Reagan and Israeli 
Prime Minister Yitzhag Shamir in separate ceremonies 
in Washington and Jerusalem marks the 40th anniver- 
sary of Israel’s independence 


A State Department spokeswoman saia ine agreement 
“symbolizes the close ties that have developed between 
the United States and Israel, and reflects the long-stand- 
ing commitments of the U.S. Government to assure 
Israel's security and independence.” 


The agreement, said White House spokesman Marlin 
Fitzwater in a statement, “formalizes and perpetuates 
the bilateral U.S. and Israeli consultative groups that 
meet periodically to discuss joint military, security assis- 
tance and economic developmental questions.” 


The memorandum reflects “our long-standing relation- 
ship of strategic cooperation with Israe!. Fitzwater said. 


Some observers here noted that the U.S.-Israeli agree- 
ment was signed at a time when Israel has suffered 
setbacks in face of the Palestinian uprisings in the 
Israeli-occupied West Bank and Gaza Strip beginning 
last December. 
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U.S. Presidential Candidates Condemn Drugs 
OW'211345 Beijing XINHUA in English 1754 GMT 
19 Apr 88 


[All U.S. Presidential Candidates Urge War on Drugs 
(by Bao Guangren)”’—XINHUA headline] 


[Text] Washington, April 19 (XINHUA)}—Black civil 
rights leader Jesse Jackson’s “Down With Dope. Up 
With Hope” message seems to be speaking of the com- 
mom concern of the U.S. presidential candidates about 
the drug issue in their electioneering. 


All the presidential candidates, Democrats and Repub- 
licans alike, are urging a war On drugs as they campaign 
in New York City where drug abuse is the most serious in 
the country. 


Jackson is considered as an anti-drug pioneer. As early as 
15 years ago, he decried drugs as America’s No. | public 
enemy. Now he speaks more convincingly, more plainly 
about drugs than about any other subject. 


All the three Democratic candidates trumpeted their 
own fight against drugs. While Jackson’s “‘Down With 
Dope. Up With Hope” is the most striking, the other 
messages are also sound. Massachusetts Governor 
Michael Dukakis said that “I want to see a real war, not 
a phony war, against drugs.” Senator Albert Gore 
insisted that “We need a president who’s not just going 
to talk tough.” 


All the three candidates attack the Reagan administra- 
tion on talking big but acting little in the antidrug war. 
All of them favor a cutoff of aid to foreign countries that 
refuse to cooperate in stopping the flow of drugs, and all 
urge more support for the Coast Guard, Customs and the 
Drug Enforcement Agency, and all call for an increase in 
funding for drug treatment and rehabilitation programs. 


On the Republican side, although Vice President George 
Bush has no major rivals, he travelled to New York to 
call for tougher measures on drugs. He called for the 
death penalty for “drug king-pins,” saying, ““These peo- 
ple are dealing in death, and that’s what they should get.” 


Emotional issues are usually lacking in the primary 
season. However, the drug issue is the subject that seems 
to touch the voters directly. A recent poll by THE NEW 
YORK TIMES and CBS News showed that Americans 
believed, 3 to |, that fighting the flow of drugs into the 
United States was more important than fighting what the 
Administration called the “threat of communism.” 


Therefore, there is no danger to urge war on drugs, unlike 
the national debt and the trade deficit and tax issues. 


According to polls, a majority of Americans believe that 
the Reagan administration has failed to make a serious 
effort to stem the drug traffic. 


mn 
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Facing an election year, lawmakers on Capitol Hill have 
begun to take steps. The Senate approved an amendment 
to the annual budget resolution that would provide for a 
2.6 billion-dollar expansion of the government’s anti- 
drug efforts. 


Senator Gore Suspends Presidential Campaign 
OW 220004 Beijing XINHUA in English 2337 GMT 
21 Apr 88 


[Text] Washington, April 21 (XINHUA)—U.S. Senator 
Albert Gore today suspended his Democratic presiden- 
tial campaign but decided to keep his delegates. 


Gore announced he will remain in the presidential race 
technically to permit his delegates to attend the July 
Democratic Party national convention. 


Gore made his decision at a news conference on Capitol 
Hill this afternoon. 


Gore, the youngest 1988 presidential contender at the 
age of 39, said after the New York primary there is no 
hope he could be nominated by the party, and the 
Democratic presidential nomination should go to either 
Massachusetts Governor Michael Dukakis or black civil 
rights leader Jesse Jackson. 


He said he has no intention to stop Jackson or Dukakis, 
and the man he Is going to stop is Vice President George 
Bush from taking the White House. 


He said what he tried to do is to place a Democrat at the 
White House. 


Gore earned 421 delegates out of the 2,082 delegates 
needed to be nominated, and left a debt of 1.6 million 
dollars. His decision to keep his delegates 1s a bargaining 
chip for either Dukakis or Jackson if any of them wants 
to win the 2,082 delegates needed to get nominated at the 
party convention. 


Had Gore decided to withdraw completely, his delegates 
would have been divided between Jackson and Dukakis. 


Soviet Union 


Soviet Trade Delegation Feted In Beijing 
OW 220608 Beijing XINHUA in English 1433 GMT 
21 Apr 88 


[Text] Beijing, April 21 (XINHUA) —Pan Yao, acting 
president of the Board of Directors of the All-China 
Federation of Supply and Marketing Cooperatives, 
entertained a Soviet delegation, led by Pavel S. Fedirko, 
president of Tsentrosoyuz [Central Union of Consum- 
ers’ Cooperatives] of the USSR, here tonight. 


The Soviet guests are here to discuss economic, trade, 
and technological cooperation with their Chinese coun- 
terparts. 
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Shultz, Shevardnadze Hold Discussions in Moscow 
OW 211714 Being XINHUA in English 1626 GMT 
21 Apr 88 


[Text] Moscow, April 21 (XINHUA) —U:S. Secretary of 
State George Shultz and Soviet Foreign Minister Eduard 
Shevardnadze discussed human rights and bilateral rela- 
tions this morning and now are discussing regional 
conflicts, a Soviet spokesman said here today. 


Vadim Perfilyev, deputy head of the Foreign Ministry's 
information directorate, told a news briefing this after- 
noon that several working groups of Soviet and U.S. 
experts have been set up to discuss problems on arms 
control, regional conflicts, human rights and Soviet-U.S. 
relations. 


He said that both sides want to make progress on 
questions now being discussed. 


Charles Redman, a spokesman for the U.S. Department 
of State, said it is still possible for the two superpowers to 
complete the draft of a treaty mandating a 50 percent 
reduction in strategic nuclear arms before the next 
Soviet-U.S. smmit due to be held in Moscow from May 
29 to June 2. 


Redman said that there are a lot of questions which have 
to be resolved, and he specifically listed verification of 
reductions in air-launched cruise missiles, intercontinen- 
tal mobile missiles and sea-launched cruise missiles. 


Redman told reporters that verification of counts of the 
sea-launched cruise missiles will be “particularly diffi- 
cult.” 


Asked whether U.S. President Ronald Reagan and 
Soviet leader Mikhail Gorbachev will hold another 
meeting later this year if they do not sign a treaty on 
strategic arms in May, both Redman and Perfilyev said 
that the two countries are working toward completing 
the treaty before Reagan and Gorbachev meet. 


Shultz arrived here this morning, and he is to be received 
by Gorbachev tomorrow. 


Soviet Paper Supports Chinese-Style Reform 
OW220108 Beijing XINHUA in English 1404 GMT 
20 Apr 88 


[Text] Moscow, April 20 (XINHUA) —The Soviet “LIT- 
ERARY GAZETTE” newspaper weighed in today on the 
side of “PRAVDA” in the latter’s dispute with the 
newspaper “SOVETSKAYA ROSSIY A” in the country’s 
current reform drive. 


In a lengthy article on a socialist model, it proposed that 
a planned commodity economy should replace the highly 
centralized one formed in the 1930s when Josef Stalin 
was In power. 
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The old model, the paper said, was related to the 
personality cult of the late Soviet leader Joset Stalin and 
hindered the nation’s economic developinent. 


The Soviet Union should study the planned commodity 
economy adopted in China and the market economy in 
Yugoslavia in their building of socialism, it said. 


Over the past month, “PRAVDA” and “SOVETSKAYA 
ROSSIY A” have had a heated debate on the model of 
socialism, which in fact, is a discussion of whether 
economic reform is necessary. 


On March 13, “SOVETSKAYA ROSSIYA” carried a 
letter describing the current reform drive as “deviating 
from the course of socialism.’ On April 5, “PRAVDA” 
responded in an editorial that any attempts to abandon 
or postpone the economic reform will damage the 
country’s social development and its reputation in the 
world. 


USSR Condemns Assassination of Abu Jihad 
OW 220447 Beijing XINHUA in English 0021 GMT 
21 Apr 88 


[Text] Moscow, April 20 (XINHUA)—The assassination 
of Abu Jihad, deputy commander of the Palestinian 
revolutionary forces, “outraged and pained the Soviet 
people,” a Soviet spokesman said here today. 


Jihad was shot dead at his residence in Tunis last 
Saturday. 


Vadim Perfilyev, deputy head of the Soviet Foreign 
Ministry's Information Directorate, told a news briefing 
that the murderers of Jihad were directed by those who 
would like to deny the Palestinian people their national 
rights, above all the right to self-determination. 


“This terrorist act was intended to provoke a new flareup 
of violence and divert the struggle of Palestinians, who 
have started a veritable people's uprising against Israel 
invaders, from the road of political settlement,” he said. 


The Tunisian investigation committee set up follo:.ing 
last Saturday's assassination announced Monday that it 
had found that Israel was behind the killing. 


USSR Criticizes U.S. Attacks on Oil Rigs 
OW 220557 Beijing XINHUA in English 0003 GMT 
21 Apr 88 


[Text] Moscow, April 20 (XINHUA) —The '' S. Naval 
attacks on Iranian oil rigs last Monday are blatant 
violations of international law and heedless of world 
opinion, a senior Soviet official told a press conference 
here today. 
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The attacks, in which the U.S. Navy destroyed two 
Iranian oil rigs, sank an Iranian missile boat and badly 
damaged two other warships, have created serious obsta- 
cles to seeking a political solution to the Iran-Iraq war, 
said Vadim Perfiliev, deputy head of the Foreign Min- 
istry Information Directorate. 


He said that the U.S. attacks, which the Pentagon called 
revenge for Iran's Gulf mine-laying operations, cannot 
lead to normalization of the situation and said the Soviet 
Union hopes that Washington will show restraint and 
not take any action which would aggravate the Gulf 
climate. 


Earlier on Tuesday, the Soviet newspaper PRAVDA also 
criticized what it called Iranian “pirate activities” — 
attacks on tankers and other targets in the Gulf—saying 
they could not be justified. 


Northeast Asia 


Deng Xiaoping Meets With Japan's Masayoshi Ito 
HK211542 Beying RENMIN RIBAO in Chinese 
20 Apr 88 p 1 


[Report by Feng Chaoyang (7458 2600 7122): “When 
Meeting With Ito, Deng Xiaoping Stresses that Problems 
Arising Between China and Japan Should Be Resolved 
Satisfactorily”} 


[Text] Chairman Deng Xiaoping met with Masayoshi 
Ito, an old friend of the Chinese people and special 
envoy of Japanese Prime Minister Noboru Takeshita, at 
the Fujian Hall of the Great Hall of the People. Ito 
conveyed regards to Deng Xiaoping on behalf of Prime 
Minister Takeshita. He said that the Japanese prime 
minister was scheduled to visit China this August to 
further develop Japanese-Chinese relations. Deng 
Xiaoping said that he was looking forward to Prime 
Minister Takeshita’s visit. 


Deng Xiaoping pointed out: Generally speaking, Sino- 
Japanese relations are quite normal. In recent years, 
however, several troubling incidents have cropped up. 
starting with the textbook case. Attention mu.t necessar- 
ily be paid to the activities of a handful of people 
belonging to “right-wing” forces as you call them. Deal- 
ing with them too leniently might encourage their arro- 
gance. Individually, such things are not so big; but when 
grouped together, they represent a kind of tendency and 
a kind of force which could easily sabotage Sino-Japa- 
nese friendship, and almost certainly arouse a strong 
reaction from the Chinese people. As | know, Deng 
added, the majority of the Japanese people do not 
support such maiters and they have taken proper mea- 
sures to try to settle them step by step. We must thank 
them for their efforts. Perhaps things might happen 
again in the future. But we hope these matters can be 
settled in a timely and proper fashion and in accordance 
with the principles of the China-Japan Joint Statement, 
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the Sino-Japanese Peace and Friendship Treaty. and the 
dozens of years’ experience both sides have devoted to 
the development of friendly relations 


Deng Xiaoping stressed: Please pass on my words to 
Prime Minister Takeshita that the veteran Chinese lead- 
ers Chairman Mao Zedong, Premier Zhou Enlai, and | 
myself all have been concerned with long-term peace and 
friendship between China and Japan. The new gesera- 
tion now in power and the future generation will all be 
enthusiastic about the caust of Sino-Japanese friendship 


In reply, Masayoshi Ito said he also deeply regretted the 
problems caused by a handful of people. He said that the 
majcrity of Japanese citizens attach great importance to 
developing Sino-Japanese friendship. and would never 
allow Japan to go back to being a country of extremism 
as in the past. He also said he understood that the 
Chinese side was very unhappy with the activities of a 
small faction of right-wing agitators. He added that 
Japan will try hard to prevent such things from occurring 


again. 


Briefing the guests on China's domestic conditions, 
Deng Xiaoping said that the most important things 
China has done since the conclusion of both the | 3th 
CPC National Congress last year and the First Session of 
the Seventh NPC most recently are: To affirm that China 
will open even wider to the outside world and that its 
reform efforts will continue unabated; and to ensure that 
the older generation will gradually withdraw from the 
leading posts so as to pave the way for the younger 
generation. 


In fact, this was the sixth meeting between Deng X:iaop- 
ing and Masayoshi Ito. Deng Xiaoping believed that he 
and Ito were such gooe friends that they could open their 
hearts to each other, and that they shared identical views 
on wide-ranging issues. 


Li Pcng Meets Ito 
HK220459 Beiying RENMIN RIBAO in Chinese 
20 Apr 88 p | 


[Report from Beijing on 19 April by correspondent Feng 
Chaoyang (7458 2600 7122): “Premier Li Peng Meets 
Special Envoy Ito, Accepts With Pleasure Prime Minis- 
ter Takeshita’s Invitation To Visit Japan”’] 


[Text] This afternoon, Masayoshi Ito, special envoy of 
Japan's Prime Minister Noboru Takeshita, who made a 
special trip to China to congratulate new Chinese lead- 
ers, delive'ed the Prime Minister's handwritten letter to 
Premier Li Peng, in which the Prime Minister congrat- 
ulated Li Peng on his official assumption of the premier- 
ship and invited him to visit Japan. Li Peng expressed 
his thanks for this and accepted the invitation with 
pleasure. 
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During the meeting, Li Peng said: We have noticed that 
since the Prime Minister assumed office, he has repeat- 
edly expressed his readiness to develop Sino-Japanese 
trreendship. We express our admiration of this. He 
pointed out: Since the establishment of diplomatic rela- 
trons between China and Japan, bilateral relaiions on the 
whole have been good. Certain unpleasant things have 
happened in bilateral relations in recent years but these 
problems will not be difficult to solve if the leaders and 
Statesmen of both countries give Sino-Japanese friend- 
ship the utmost importance 


When mentioning Sino-Japanese economic cooperation, 
Li Peng maintained: China and Japan differ in terms of 
economic development. Both countries have advantages 
and can make common progress in economic develop- 
ment by helping each other, learning from each other's 
strong points, and making up inadequacies on the basis 
of equality and mutual benefit. Li Peng said: Not long 
after the Toshiba case, two Japanese firms engaging in 
trade with China were forcibly searched and Chinese 
economic, scientific and technological circles were puz- 
zled by the case. He hoped that the Japanese sid) would 
handle the issue carefully and lift more restrictions on 
the transfer of technology to China. Li Peng also stated 
that he would welcome Japanese entrepreneurs investing 
more in China 


Mashayosh: Ito said: Without a doubt, the Toshiba case 
has brought unexpected harm to China. This 1s a fact. In 
the days ahead, the Japanese side will work hard to relax 
policies on technology transfer to China. While briefing. 
he said: A recent survey of the intention of Japanese 
nongovernmental enterprises to make Overscas invest- 
ment shows investment will focus equally on the Un,ted 
States, China, and Thailand. Sincerely hoping that China 
would further improve its investment climate, Ito said 
the Japanese side would do its best to encourage Japa- 
nese entrepreneurs to invest in China. 


The two sides also discussed how to handle problems arising 
from the 24 March train accident in Shanghai. Li Peng said: 
This was an unfortunate accident and the Chinese side will 
take responsibility and handle the case properly. He said: 
Before. the treatment of the problems arising from the 
accident have gone smoothly with the assistance of the 
Japanese side. He hoped that the two sides would further 
cooperate to handle the case properly. 


Japanese Foreign Minister Uno Ty Visit in May 
HK220680 Hone Kone XINHUA in Enelish 0624 GMT 
22 Apr 88 


[Text] Beying, April 22 (XINHUA}—Japanese Foreign 
Minister Sosuke Uno will pay an official visit to China 
from May | to 5 upon invitation, a Chinese Foreign 
Ministry spokesman announced here today. 
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Japan Watches Soviet Pacific Fleet Exercises 
OW 220338 Boyine \INHUA in Enelish 1434 GMI 
20 Apr 88 


[Text] Tokyo, April 20 (XINHUA}—Japan’s Maritime 
Self-Defense Force (MSDF) 1s strengthening its aerial 
surveillance of Soviet’ Navy maneuvers around the 
northernmost island of Hokkaido 


According to the MSDF., the Soviet military presence 
around Hokkaido includes nuclear-powered attack sub- 
marines aid sophisticated warships 


The KYODO News Service quoted MSDF as saying that 
over the past decade submarine-hunting planes have 
monitored these naval operations through daily patrols 
around the island, and missions every other day over the 
Japan Sea and East China Sea. 


In the future, the MSDF said, it will step up these 
patrols, sending its antisubmarine planes to the Sea of 
Okhotsk, the Japan Sea and the northwestern Pacific 
once a day instead of once every other day. 


The MSDF said the Soviets are trying to turn Northern 
Pacific waters around Hokkaido into a “sanctuary” for 
nuclear-powered submarines carrying ballistic missiles, 
and that the US. Navy 1s staging counter operations to 
deter the Soviets 


Additionally. the MSDF said, the number of Soviet 
warships passing through the Soya Strait off northern 
Hokkaido has increased every year. In 1987 alone, 56 
warships were confirmed passing the strait, the sole exit 
to the Sea of Okhotsk from the Japan Sea. 


DPRK Army Day Marked at Beijing Reception 
OW 211142 Beyine XINHUA in Enelish 1045 GMT 
21 Apr 88 


[Text] Bering, April 2!) (XINhJA}—Kim II-ken, military, 
naval and air attache of the Embassy of Democratic Peo- 
ple’s Republic of Korea (DPRK) in China, held a press 
conference here today to brief the achievements of the 
Korean People’s Army since it was founded 56 years ago. 


Kim Il-ken held a film reception Tuesday to mark the 
Army day. 


Celebration Near Tianjia 
OW 221220 Beyine XINHUA in Enelish 1148 GMT 
22 ipr AS 


[Text] Beying. April 22 (XINHUA}—Kim Chang-kyu, 
minister-counsellor of the embassy of the Democratic 
People’s Republic of Korea in Being, celebrated the 
56th anniversary of the Korean People’s Army Day with 
the soldiers and officers of the 196th Division of the 
Chinese People’s Liberation Army near Tianjin today. 


wv 
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DPRK Cities Agree on Exchanging Tour Groups 
SK220745 Beijing International Service in Korean 
1100 GMT 19 Apr 88 


[Text] Through friendly negotiations in the field of 
tourism, an agreemeni was reached between China's 
Dandong City and Korea's Sinuiju to organize tours to 
Dandong and Sinutju at the travellers’ own expense. 
Dandong City and Sinuiju, which are separaied by a 
river, are located at the downstream of the Yalu River. 
The grand and magnificent Yalu Kiver Grand Bridge 
connects the beautiful riverside cities of the two coun- 
tries of China and Korea. 


Yesterday morning, the first friendly sight-seeing group 
from Dandong City crossed the Yalu River Grand 
Bridge and boarded a large-size bus prepared by the 
Korean side. Escorted by tour guides, it started a friendly 
sight-seeing tour. The beautiful and clean city of Sinuyu, 
cultural, educational, and welfare facilities which are 
developing magnificently day by day; the unique natura! 
features and kindness of a foreign land; and especial's 
the true friendly affection of the Korean people to the 
Chinese people were an enormous delight to the tourwsts 
of Dandong City. The |-day tour to Dandong and 
Sinuiju 1s Organized and operated, on our side, by the 
Dandong branch of the Chinese International Travel 
Agency. It will regularly arrange a tour group at the 
travellers’ own expense and will escort the Dandong 
citizens to see the sights of Sinuiju 


DPRK Marks North-South Meeting Anniversary 
OW 220506 Beijing XINHUA in English 1031 GMT 
21 Apr 88 


[Text] Pyongyang, April 21 (XINHUA}—The Pyong- 
yang press on Wednesday carried articles and editorials 
marking the 40th anniversary of the North-South joint 
conference and demanding that South Korean authori- 
ties accept the North’s proposals for reopening such a 
meeting. 


In an editorial, the Korean party paper “NOD ONG 
SINMUN” described the reopening of the North-South 
meeting as a way to reunify the Korean peninsula. It 
urged South Korea to respond to the unification pro- 
posal the North presented in January. The edhiorial 
appealed to all parties and personages in the South to 
agree to the jomnt meeting as early as possrle 


“MINJU CHOSON” and other papers also marked the 
occasion. 


In April 1948, more than 1,000 deiegates of political 
parties and social organizations from the North and 
South met for 4 days in Pyongyang to discuss reunifica- 
tion of the divided peninsula. 
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Southeast Asia & Pacific 


Sihanouk Rules Out Delhi Meeting With Hun Sen 
OW 221230 Beying XINHUA in English 0757 GMT 
22 Apr 88 


[Text] Pyongyang, April 22 (XINHUA)}—Samdech 
Norodom Sihanouk, president of Democratic Kampu- 
chea, has said that he would refuse any invitation by the 
Indian Government to tneet Phnom Penh leader Hun 
Sen in New Delhi. 


Hun Sen is “chairman of the Council of Ministers” of 
the Vietnam-installed Phnom Penh regime in Kampu- 
chea. Sihanouk and Hun Sen had unofficial private 
meetings in France last December and January. 


Indian Prime Minister Rajiv Gandhi discussed the Kam- 
puchean problem with Vietnamese leaders during a 
recent stopover in Ho Chi Minh City. Speculation of a 
third Sihanouk-Hun Sen meeting in New Delhi has 
circulated since then 


In a Statement made available today, Sihanouk noted 
that there is talk in various parts of the world that 
another Sihanouk-Hun Sen meeting will be held in New 
Delhi 


But Sihanouk said that for him to agree to meet Hun Sen 
requires the Phnom Penh regime to unconditionally 
accept his demands. These include the dissolution of 
Phnom Penh’'s “People’s Republic of Kampuchea” Gov- 
ernment prior to free elections, and establishment of an 
international pea.ckeeping force in Kampuchea afier 
Vietnamese troops are withdrawn to ensure the indepen- 
dence of a national election 


Sihanouk said that he will not meet Hun Sen if the two 
demands are not accepted. He also said any meeting with 
Hun Sen would take place only in France. 


SRV Reaffirms Stance on Cambodian Issue 
OW 212154 Beiyine XINHUA Domestic Service 
in Chinese 1700 GMT 21 Apr&88 


[By reporter Ling Dequan} 


[Text] Hanoi, 2! Apr (XINHUA}—Ho The Lan, deputy 
director of the Information and Press Department of the 
Vietnamese Foreign Ministry, hinted at a news confer- 
ence held this afternoon that Vietnam will not settle the 
Cambodian issue in the same manner as the Afghanistan 
issue. 


Soviet Deputy Foreign Minister Rogachevy recently said 
in Bangkok that the Geneva accord with regard to the 
Afghanistan issue created a precedent for settling the 
Ca.abodian issue and other regional conflicts. 
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When a XINHUA reporter asked Ho The Lan to com- 
ment on this, she said: Vietnam welcomes the settlement 
of the Afghanistan issue through peaceful means. The 
various documents signed in Geneva are very important. 
However, she stressed that the Cambodian issue is 
“basically different” from that of Afghanistan. 


Ho The Lan reaffirmed Vietnam's original stand in 
settling the Cambodian issue. When mentioning the 
talks between Rajiv Gandhi and Nguyen Van Linh last 
weekend, she said: Both sides discussed the Cambodian 
issue. Both Vietnam and India hope that Sihanouk and 
Hun Sen will meet in New Delhi. 


Deputy Air Commander Meets Thai Air Force Group 
OW 220618 Beijing XINHUA in English 1432 GMT 
21 Apr 88 


[Text] Beijing, April 21 (XINHUA)—Li Yongtai, deputy 
air commander of the Chinese People’s Liberation 
Army, met and feted a delegation from the Air War 
College of Thailand, led by Air Vice Marshal Chaiyasit 
Chakriyarat, here this evening. 


The host and guest spoke highly of the good relations 
between the two peoples and the two armed forces, and 
expressed the hope for more contacts between the air 
forces of the two countries. 


The delegation arrived here yesterday after its visit to the 
Philippines and Japan. 


Asian Bank Reports PRC Reform, Growth 
OW’220208 Beijing XINHUA in English 1006 GMT 
20 Apr 88 


[Text] Manila, April 20 (XINHUA)}—Economic reforms 
are fueling economic growth in China, says the 1987 
annual report of the Manila-based Asian Development 
Bank. 


The report, issued here today, notes that the economic 
growth rate of China rose to 9.3 percent in 1987 from | 9 
percent in 1986. 


China's agricultural production increased by 4.7 percent 
in 1987, while the gross product of rural society and the 
industrial output value rose by 12.7 percent and 16.5 


percent respectively, it says. 


The rate of inflation was 7.2 percent in 1987, compared 
with 6 percent in 1986, and 8.8 percent in 1985, the 
report adds. 


China's trade deficit narrowed to 3.7 billion U.S. dollars 
in 1987 from 12 billion U.S. dollars in 1986. The current 
account deficit also decreased significantly. These 
improvements are attributable to rising export and 
tighter controls over imports, which declined by 11.9 
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percent during the year. Along with improvement in the 
balance of payments, China's international reserves 
increased to 16.8 billion U.S. dollars at year-end of 1987 
from 12 billion U.S. dollars at the end of 1986, it says 


The total external debt of China reached 22.7 billion 
U.S. dollars by the end of 1986 


In 1987, the country continued to borrow to finance new 
investment and the modernization of existing projects, it 
notes. 


ihe report points out that a series of economic reforms 
undertaken since 1978 contributed significantly to a 
movement away from central planning and towards a 
system which integrates planning with the market. But 
the market mechanism remains imperfect. 


Industrial sector reforms, the report says, were initiated 
on a pilot scale in selected cities in 1979 and formally 
introduced nationwide in 1984. These reforms were 
aimed at stimulating productivity and efficiency by 
defining the relations between the state and enterprises 
with regard to their respctive responsibilities, powers, 
and interests. In 1987, enterprise management under the 
contracting system between the state and individual 
enterprises has made remarkable progress. 


Under financial reforms begun in 1979, the monobank- 
ing sysiem has been transformed into a diversified 
structure, the report continues, the number of institu- 
tions and financial services has increased and the regu- 
latory role of the central bank has been strengthened. 
Emphasis has been made in mobilizing deposits through 
banks and competition has been encouraged in the 
financial system in relation to deposit mobilization, 
foreign exchange business, and lending operations. 


In 1987, tightening of bank credit to bring down the 
inflation rate and the policy to reduce investments both 
yielded significant results. The central bank raised the 
reserve requirement ratio that applies on bank deposits 
and introduced controls over credits of specialized 
banks, resulting in an effective control of credit expan- 
sion. 


Referring to China's price system, the report says, gov- 
ernment subsidies and government-set prices have kept 
the prices of many products artificially low, and this has 
discouraged production and created shortages, to rem- 
edy this situation, price reforms were introduced on a 
limited scale, but there are indications that the concern 
over inflationary pressures may delay further reforms. 


To reduce its trade deficit, China has adopted a policy of 
promoting exports and squeezing imports. Exporting 
firms have been given more autonomy and incentives. 
Companies are allowed to retain part of their foreign 
currency earnings, the export-licensing system has been 
simplified and administrative interference has been 
reduced, the report notes. 
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The Chinese Government has tightened approvals for 
foreign commercial loans and the issuance of bonds 
overseas. Regulations have been formulated concerning 
the use and repayment of foreign loans. Foreign direct 
investment, however, continues to be encouraged as a 
means of gaining access to technology and management 
Skills, it says. 


Philippine Senators Oppose U.S. Bases 
OW'220356 Beijing XINHUA in English 1513 GMT 
20 Apr 88 


[Text] Manila, April 20 (XINHUA}—A new treaty 
retaining the U.S. military bases here faces reyection in 
the Philippine Senate, according to a number of Senators 
here today. 


The Senators told reporters that a majority of the 23- 
man Senate opposes to any retention of the U.S. military 
bases beyond 1991, the year the military bases agreement 
expires. 


“Given the present thinking, and unless something dra- 
matic takes place between now and 1991, a new treaty 
faces rejection or outright disapproval,’ Senator 
Edgardo Angara said. 


He said that many Senators fear that the country would 
be dragged into the superpowers’ rivalry since the Subic 
Naval Base and the Clark Air Base are considered part of 
the U.S. nuclear first-strike capability. 


Senators Jose Lina and Rene Saguisag said a new treaty 
would find difficulty in mustering the required 15 votes 
for ratification. 


Lina and Saguisag said that what the new treaty could 
muster is the 15 votes for its rejection. 


Senators Joseph Estrada and Aquilino Pimentel reaf- 
firmed their unequivocal support to dismantle the bases 
and reject any new treaty. 


Pimentel said the PDP-Laban Party, to which he 
belongs, has included as among its party political plat- 
forms the dismantling of the U.S. bases. 


Estrada said he does not even foresee the enactment of a 
new treaty, much less its ratification. “With the kind of 
sentiments we have against the bases, there is no need to 
draft a treaty,” he told reporters. 


New Zealand Studies U.S. Nuclear Waste Plan 
OW 220426 Beijing XINHUA in English 1106 GMT 
20 Apr 88 


[Text] Wellington, April 20 (XINHUA) —The dumping 
of nuclear waste is a sensitive issue in the South Pacific, 
an official from the New Zealand Foreign Affairs Min- 
istry said here today. 
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Commenting on a “NEW YORK TIMES” report which 
said that the Marshall Islands favored the idea of dump- 
ing an estimated 15,000 tonnes of high-level spent ura- 
nium fuel by the United States on one of its islands, she 
said New Zealand is following the matter closely. 


The report was carried in today’s New Zealand news 
paper “THE DOMINION”. 


There are reports saying that some of the Marshall 
Islands, including Eniwetok and Bikini, have been badly 
contaminated by nuclear testing. One of the islands 1s 
already a repository of nuclear wastes from the cleanup 
of Eniwetok and 1s considered uninhabitable for at least 
the next 24,000 years, the reports say. 


A spokesman for the U.S. Embassy in Wellington today 
confirmed that the nuclear disposal idea reported in the 
“NEW YORK TIMES” was initiated by the Marshall 
Islands, and had been discussed with an individual U.S. 
congressional representative from the State of Nevada. 


But, “The United States Government has no such plan,” 
he said. 


Near East & South Asia 


Commentary on U.S. Attack on Oil Platforms 
OW 212220 Beijing in English to North ‘erica 
0300 GMT 21 Apr 88 


[Text] U.S. and Iranian forces clashed violently on 
Monday in the southern Persian Gulf, as Radio Beijing's 
Washington correspondent Zhang Guohua reports. 
Although the actual fighting was over, the volatile situ- 
ation in the Gulf area is quickly becoming even more 
dangerous. 


[Begin Zhang Guohua recording] The situation in the 
Persian Gulf rose to a new height in the past week, after 
a U.S. guided missile frigate, the USS Samuel Roberts, 
while sailing 70 miles east of Bahrain, hit a mine last 
Thursday allegedly laid by Iran. The U.S. vessel was 
badly damaged and ten US. sailors injured. The latest 
round of U.S.-Iranian clashes took place on Monday 
when six U.S. warships attacked and destroyed two 
Iranian offshore oil platforms in a retaliatory strike 
ordered by President Reagan. The Iranian Navy, 
although tiny in size and vastly outgunned, fought back, 
firing guns and missiles at U.S. warplanes and warships. 
The U.S. forces returned fire with deadly force. After a 
day-long series of sea and air engagements, six Iranian 
ships including two missile frigates were sunk or crippled 
in addition to two oil platforms destroved. The United 
States lost a helicopter with its two-man crew. The 
incident marked the second outburst of violence between 
American and Iranian forces since the U.S. Navy began 
escorting the U.S.-flagged Kuwaiti tankers through the 
Gulf waters last July. 
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Last October, American warships destroyed two Iraman 
offshore oil platforms in retaliation for an Iranian mis- 
sile attack on a U.S.-flagged Kuwaiti tanker. During that 
incident, although Iran condemned the U.S. attack, it 
did nothing to engage the U.S. Navy. During Monday's 
violent clashes, Iran’s willingness to challenge and coun- 
terattack the much superior U.S. naval and air forces 
took many observers and even American planners by 
surprise. Iranian losses in the clashes seem to be heavy, 
but warships have rarely played a major role in the seven 
and a half year old Gulf war. 


The U.S.-Iranian clashes will not greatly affect Iran's 
military strength and will not change the military equa- 
tion in the Iran-Iraq war. Nor will they alter the course of 
the battlefield situation. On the other hand, the clashes 
have hardened Iran’s hatred for the United States and 
sharpened Iran’s frustration, which may lead to more 
disruption of shipping in the Gulf, turning the already 
volatile Gulf region into an even more dangerous place. 


President Reagan described the U.S. use of force against 
Iran as a measured response to Iran’s action in the Gulf. 
He said: The United States aims to deter what he called 
further Iranian aggression not provoked. On Washing- 
ton’s Capitol Hill, most congressmen voiced support for 
Reagan's decision to retaliate against Iran. Many law- 
makers also expressed concerns that U.S.-Iranian violent 
clashes could increase the hostility in the Gulf region and 
lead to more fighting. The U.S. military presence in the 
Gulf is massive and its firepower impressive. But, some- 
how, U.S. warships in the Gulf are sailing on a highly 
risky course in highly dangerous waters. 


From Washington, this is Zhang Guohua for Radio 
Beijing. [end recording) 


Foreign Students Protest Abu Jihad’s Death 
OW 221339 Beijing XINHUA in English 1330 GMT 
22 Apr 88 


[Text] Shanghai, April 22 (XINHUA)—Students from 
Palestine, Arab and other countries studying in Shanghai 
demonstrated this afternoon in condemnation of the 
assassination of Abu Jihad, the deputy general com- 
mander of the Palestinian Revolutionary Forces. 


At 14:15 Beijing time, more than 100 foreign students 
carried the portriats of ‘Arafat and Abu Jihad along with 
banners which read, “Support the Just Struggle of the 
Palestinian People,” “Terrorists Can Not Scare Us,” and 
“Mourning Our National Hero Abu Jihad.” They 
marched along Maoming, Yongjia, Yueyang Roads, and 
then on to Taojiang and Huaihai Roads while shouting, 
“Pay the Debt in Blood,” and “Long Live Palestine.” 


As the group entered the front gates of the Australian. 
British, Federal Republic of German, Japanese. French 
and American Consulates in Shanghai, student represen- 
tatives delivered letters to the consulate generals at each 
stop. 
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This demonstration, which respected the regulations on 
demonstrations within the city, had received prior 
approval from the Shanghai Municipal Police Depart- 
ment. 


West Europe 


Sweden on UN Peace-Keeping Force in Afghanistan 
OW 211315 Beijing XINHUA in English 1239 GMT 
21 Apr 83 


{Text} Stockholm, April 19 (XINHUA) —The Swedish 
foreign minister said his country would not join the U.N. 
force to oversee the peace settlement in Afghanistan if 
the fighting continues in the country, the Swedish daily 
DAGENS NYHETER reported today. 


The newspaper quoted Sten Andersson as saying so 
Monday in Moscow after his talks with Soviet Foreign 
Minister Eduard Shevardnadze. 


Answered whether Sweden will join the U.N. peace- 
keeping force stationed in Afghanistan if the war contin- 
ues after the Soviet troop withdrawal, the minister said 
that “there is not only a pessimistic appraisal” of devel- 
opments in Afghanistan. 


But “if a civil war breaks out there, it will be a com- 
pletely hopeless task,” Andersson said, adding that it 
would then be not appropriate for Sweden to send 
personnel to Afghanistan. 


Andersson said that, according to the Soviet estimates, 
the situation in Afghanistan can very well develop so 
that the U.N. peace-keeping force will not be caught in 
the midst of a continued civil war. 


He said the Soviets believed that the preservation of 
peace in Afghanistan will succeed and that there are 
fairly good possibilities for solving the problems. 


The Swedish foreign minister said he discussed the 
Afghan issue with U.S. officials during his visit to 
Washington last week, and the “Americans were some- 
what less certain in the appraisal”. 


During his visit, Sweden and the Soviet Union formally 
signed an agreement on the division of the boundary 
between the two countries in the Baltic Sea. 


East Europe 


Yugoslav Foreign Secretary To Visit 25-29 Apr 
OW 220144 Beijing XINHUA in English 0120 GMT 
22 Apr 88 


[Text] Belgrade, April 21 (XINHUA) —Yugoslav For- 
eign Minister Budimir Loncar will pay a visit to Beijing 
April 25-29 to discuss with his Chinese counterpart 
bilateral cooperation and international issues of mutual 
interest. 
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Foreign Ministry spokesman Aleksander Stanic told a 
press briefing here today that Loncar’s talks with Chi- 
nese leaders will help boost the existing bilateral ties of 
mutual benefit, friendship, stability and all-round coop- 
eration. 


On the latest developments in the Gulf, he said armed 
U.S.-Iran confrontation has not only threatened naviga- 
tion in the region, but also created obstacles to efforts to 
end the Gulf conflict. Yugoslavia hoped the parties 
involved would not take any actions which might aggra- 
vate the Gulf situation, he added. 


Last Monday, the U.S. Navy destroyed two Iranian oil 
rigs, sank an Iranian missile boat and badly damaged two 
other warships. The Pentagon called it revenge for Iran's 
mining of the Gulf. 


Wu Xueqian Meets Yugoslavian Delegation 
OW 211216 Betjing XINHUA in English 1152 GMT 
21 Apr 88 


[Text] Beiing, April 21 (XINHUA}—Wu Xuegian, 
member of the Standing Committee of the Central 
Advisory Commission of the Chinese Communist Party, 
met and feted a delegation from the Yugoslavia'’s Center 
for Strategic Studies headed by Director Vatroslav Veka- 
ric here this evening. 


Wu is also former chairman of the Beijing Institute for 
International Strategic Studies. 


Chairman of the Institute Xu Xin met the delegation 
Tuesday. 


Hungary Offers Venue for U.S.-Soviet Summit 
OW 220114 Beijing XINHUA in English 0101 GMT 
22 Apr 88 


[Text] Budapest, April 21 (XINH> 4)}—Hungary will be 
honored to provide facilities for the next U.S.-Soviet 
summit if Washington and Moscow put forward the 
request, Foreign Ministry spokesman K. Istavan told a 
press briefing here today. 


He made the statement when asked to comment on a 
Japanese press report that venue of the next meeting 
between U.S. President Ronald Reagan and Soviet 
leader Mikhail Gorbachev would be in Hungary if they 
fail to reach an agreement on 50-percent cut in strategic 
offensive arms in Moscow next May. 


But to the knowledge of the Hungarian Foreign Ministry, 
the two big powers have not talked about the next and 
their fifth summit after the one on May 29-June 2, the 
spokesman said. 
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Journal Views Poland-USSR Improving Relations 
HK220311 Hong Kong LIAOWANG OVERSEAS 
EDITION in Chinese No 15, 11 Apr 88 pp 26-27 


[Special Dispatch from Warsaw by Wen Youren 
(24292589 0088): “Poland and the Soviet Union Start 
Solving Problems in the Relations Between the Two 
Countries Left Over From History’—Passages in bold- 
face as published] 


[Text] There are some outstanding problems in the 
history of relations between Poland and the Soviet 
Union or the so-called “blank spots.” In the postwar 40 
years or more, both sides have held differing views on 
most of the problems. Appropriately handling these 
problems will be of great significance for the sound 
development of the two countries’ future relations. In 
the last few years. Poland and the Soviet Union have 
started the work. This has attracted the attention of the 
people of the two countries and world opinion. 


When Polish leader Wojciech Jaruzelski visited Moscow 
in April 1987, Poland and the Soviet Union signed a 
*Polish-Soviet Declaration on Cooperation in the Fields 
of Ideology, Science, and Culture,” which was to start 
solving the “outstanding problems” in the history of 
relations. The “Declaration” pointed out: “Actuated by 
a common sense of responsibility to look to the future 
and to further develop Polish-Soviet fraternal relations,” 
both sides agreed to solve the problems and indicated 
that “we should not leave anything harmful to the 
cooperation and friendship of generation after genera- 
tion of the Poles and the Soviets and problems unsettled 
for our coming generations.” The “declaration” pointed 
out in explicit terms: “In the history of relations between 
the two country, all events, including tragic ones, should 
be given objective and accurate explanations in line with 
our current understanding and from the Marxist-Lenin- 
ist stand.” Jarulzelski indicated that the common chap- 
ters of the annals of history should “always be frank and 
genuine.’’ Mikhail Gorbachev said that in the annals of 
history of the two countries, “there should be no more 
conjectural and half-concealed and half-told expositions 
and no more so-called blank spots.” 


A joint committee of Polish and Soviet historians was set 
up in May of the same year, with historian Maciszewski, 
president of the Academy of Social Sciences of the Polish 
United Workers’ Party and historian G. Smirnov, pres- 
ident of the Marxism-Leninism Institute under the 
CPSU Central Committee as both sides’ presidents. To 
start solving the “blank spots” in the relations between 
the two country, the .ommittee held its first meeting in 
Moscow. The meeting « ecided on the problems to be 
studied. They included the 1920 Polish-Soviet War, the 
disbanding of the Polish Communist Party, the 1939-40 
migration of Poles into the Soviet territories, and the 
Katyn incident. 
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The joint committee held its second meeting in Warsaw 
from 29 February to 5 March. The meeting communique 
carried by Poland’s TRYBUNA LUDU stated: “The 
meeting has studied the major problems in Polish-Soviet 
relations during the 1917-21 period and on the eve and 
in the course of World War II, the inadequate survey of 
the distribution and living conditions of the Poles in the 
Soviet Union, and the history of common struggles 
waged by the Soviet and Polish peoples against Hitler's 
Germany and its allies."” The communique also stated 
that the committee “has made a summary of the inves- 
tigation results of the ‘blank spots’ in the history of 
relations between the two countries” and “taken notice 
of the progress made in this aspect with satisfaction.” 


According to an estimate, there are several dozens of 
outstanding problems in the history of relations between 
Poland and the Soviet Union. In the past year or so, the 
problems which both sides have openly announced want- 
ing to solve or are being solved are roughly as follows: 


On the question of Poland regaining independence. In 
1772, 1793, and 1795, Poland was partitioned by Tsarist 
Russia, Prussia, and Austria three times and perished in 
the last partition. In 1815, tsarist Russia again seized the 
part of Polish territories occupied by Prussia and Austria 
in the years of partition, set up a Warsaw dukedom, and 
incorporated it into its domains. At the end of 1918 
following the October Revolution, Poland regained its 
independence and its territory included more or less all 
land seized by Prussia and Austria and two fifths of land 
captured by Tsarist Russian in the years of partition. 
Prior to World War II, Molotov, president of the then 
Soviet People’s Commission, openly stated that the 
country of Poland was “the deformed child of the 
Versailles Peace Treaty.’ The Poles maintained that this 
Soviet approach toward Poland was “an awned thorn 
thrusted to the history of Polish-Soviet relations.” In 
August last year, Smirnov, Soviet president of the Com- 
mittee of Polish and Soviet Historians, wrote an article 
in the Soviet journal NOVOYE VREMYA, clearly indi- 
cating that Molotov’s attitude toward Poland is incorrect 
and unbearable. 


On the disbanding of the Polish Communist Party. 
According to the data released by Poland’s PARTY LIFE 
in February, in the spring of 1937, leaders of the Polish 
Communist Party were called from Poland, France, 
Spain, and Czechoslovakia one after another to Moscow 
and they disappeared soon afterward. In 1938, the Exec- 
utive Committee of the Communist International made 
a resolution on disbanding the Polish Communist Party 
on the grounds that the so-called Polish Communist 
Party leaders ‘‘have fallen into the hands of provocateurs 
sent by the Polish Political Police.” When carrying an 
article written by Jarulzelski in August last year, the 
Soviet magazine KOMMUNIST pointed out that this 
accusation was “fabricated and provocative” and stated 
that at that time “the leading cadres of the Polish 
Communist Party were massively murdered.” An article 
carried in the Polish journal COMMUNIST LIFE 
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argued that Stalin disbanded the Polish Communist 
Party because the Polish Communists “have highly 
independent thinking and it is not easy to make them 
yield to the requirements of centralism.” In an article it 
carried last year in its seventh issue, the magazine of the 
Polish United Workers’ Party NOWE DROGI pointed 
out: In accordance with the appraisal of the special 
political and economic conditions of the country and in 
light of the experiences, both positive and negative, of 
the Polish revolutionary movement, the then Polish 
Communist Party formulated its strategy and tactics and 
prepared to defend its own position. 


On the nature of the war fought by Poland against the 
German military aggression in the early days of World 
War II. In an article he wrote for the Soviet journal 
KOMMUNIST, Jaruzelski pointed out: The assertion of 
viewing ‘‘Poland’s defensive war against Hitler's aggres- 
sion” as “an imperialist war from two sides” was “an 
erroneous evaluation.” 


On the view of the Soviet occupation of eastern Poland in 
the early days of World War II. According to the data 
already released, the excuse for the act taken by the 
Soviet Union in those years was that the Polish Govern- 
ment “has collapsed” and the purpose of the Soviet 
troops crossing the boundary was to protect the lives and 
property of the residents in the western regions of 
Ukraine and White Russia. The Polish weekly POLI- 
TIKA published an article in September 1987, stating 
that at that time, in the eastern region of Poland there 
were still 300,000 Polish soldiers fighting last-ditch bat- 
tles against the Germans and the supreme headquarters 
of the Polish Army under Marshall (Edward Smigly- 
Rydz) [7191 5417 1585 4717 2706 4850] was still there. 


According to PRAVDA on 12 March, in an interview 
with the paper’s reporter, Smirnov admitted that the 
statement issued by Molotov, member of the Soviet 
Diplomatic People’s Commission in 1939 that “the 
country of Poland has ceased to exist” was “extremely 
incorrect and an insult to the Polish people.” He said: 
Although the Polish Government was in a difficult 
position at that time, it still existed and moreover, it was 
carrying Out an organized struggle against Hitler's occu- 
piers. In an article he wrote in August last year, Jarul- 
zeski said: ‘The political and military measures adopted 
by the Soviet government in light of the situation were 
always accompanied by anti-Leninist, high-sounding, 
ornate phrases that infringed upon Poland’s rights of 
independence.” 


On the question of the massive arrest of Polish Army 
officers and men following the Soviet invasion and occu- 
pation of eastern Poland. Polish publications have 
avoided the question in the past. In September last year, 
the Polish weekly POLITIKA pointed out in detail that 
after the Soviet troops entered the country, about 10,000 
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Polish Army officers were detained in three prisoner 
camps in the Ukrainian hinterland and about 230,000 
soldiers were also reportedly detained there at the same 
time. 


On the killing of Polish Army officers at Katyn in the 
Soviet Union. In March of 1943, Nazi “sermany 
announced that at Katyn Wood in Smolensk Oblast of 
the Soviet Union, a burial ground of 12,000 slain Army 
officers of the Republic of Poland was discovered, saying 
that after being arrested, these officers were detained by 
the Soviet authorities in local prisoner camps and later 
killed in 1940. Immediately after that, the Soviet author- 
ities denied the allegations, saying that the killing was 
committed by the Nazi authorities and the above allega- 
tions were aimed at putting the blame on the Soviet 
Union. In May last year, in the Polish Television Station, 
Ludwik Krasucki, deputy editor in chief of NOWE 
DROGI, declared that the Committee of Polish and 
Soviet Historians would discuss this incident. The article 
by Soviet historian Afanasyev carried by the Polish 
weekly POLITIKA said that the Soviet and Polish his- 
torians were obliged to ascertain the truth of the inci- 
dent. After the meeting held in March this year, in an 
interview with the reporter of the TRYBUNA LUDU, 
Maciszewski, president on the Polish side of the Com- 
mittee of Polish and Soviet Historians, said: ‘“Regretful- 
ly, we have not yet made any progress in finding out the 
truth of the Katyn tragedy.” 
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On the question of the fate of the Poles who were moved 
away in large numbers to the Soviet Union. On 7 March, 
Maciszewski told the TRYBUNA LUDU that the prob- 
lem of Poland’s 1939-41 migration ‘is probably the most 
complicated and tragic to the Poles in their thousands.” 
At that time, “some people were moved away, but in the 
new resettlement centers they were not deprived of 
freedom. Some were sent to concentration camps for 
imprisonment. Many were sent to work in the Soviet 
hinterland. And still others joined the Red Army.” In an 
article he wrote in August last year, Jarulzelski said: At 
that time, ‘thousands upon thousands of the Poles were 
suppressed and sent to the Soviet hinterland.” 


World opinion is concerned about the Polish-Soviet 
effort to eliminate “blank spots,” not only because they 
are quite serious events in the history of international 
relations, but because there are also similar cases 
between the Soviet Union and its many neighboring 
countries. 


Since Gorbachev came to office, he placed great stress on 
readjusting the relations between the Soviet Union and 
East European countries. Resolving the “blank spots” in 
Soviet relations is a positive step. Thus, it has been well 
received by the people of the two countries. However, 
there is a relatively wide gap between the two countries’ 
understanding of this issue and many firsthand materials 
have not been completely made public so far. The 
meeting of the Joint Committee of Polish and Soviet 
Historians stressed stepping up efforts to publish inves- 
tigation findings systematically. 
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State Council Appoints New Vice Ministers 
OW211616 Beijing XINHUA Domestic Service 
in Chinese 1344 GMT 21 Apr 88 


[Text] Beijing, 21 Apr (XINHUA)}—On 19 March and 6 
April, the State Council appointed and dismissed a 
group of state functionaries. 


Huai Guomo [2037 0948 2875] has been appointed vice 
minister of the Commission of Science, Technology and 
Industry for National Defense; Shen Jueren, vice minis- 
ter of the * ‘inistry of Foreign Economic Relations and 
Trade; Xiao Yongding [5135 3057 1353], vice minister 
of the Ministry of Light Industry; and Zhang Wanxin, 
deputy director-general of the Economic, Technological 
and Social Development Research Center under the 
State Council. 


Wang Wenzhe has been relieved from his post as vice 
minister of the Ministry of Light Industry; Zhang Wan- 
xin from his post as vice president of the China National 
Petro-Chemical Corporation; and Pi Jichang from his 


post as vice chairman of the China International Trust 
and Investment Corporation. 


New Leaders Receive More Congratulations 
HK220450 Beijing RENMIN RIBAO in Chinese 
20 Apr 88 p 6 


[XINHUA report: “Leaders of Some Countries Send 
Cables Greeting Newly Elected Chinese Leaders”’] 


[Text] Beijing, 19 Apr (XINHUA)}—Some more foreign 
State leaders have sent congratulatory messages to Chi- 
na’s newly elected leaders. 


President Yang Shangkun received congratulatory tele- 
grams from: 


Kurt Waldheim, president of the Republic of Austria; 
Pierre Buyoya, president of the Republic of Burundi: 
Paul Biya, president of the Republic of Cameroon; 


Fidel Castro Ruz, president of the Council of State and 
Council of Ministers of the Republic of Cuba; 


Saddam Husayn, president of the Republic of Iraq; 
Patrick Hillery, president of the Republic of Ireland: 


Mu'‘ammar al-Qadhdhafi, revolutionary leader of the 
Socialist People’s Libyan Arab Jamahiriyah; 


Ramsewak Shankar, president of the Republic of Suriname; 


Zayid ibn Sultan Shaykh Al Nuhayyan, president of the 
United Arab Emirates; 


Mobutu Sese Seko, president of the Republic of Zaire: 
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Helmut Kohl, chancellor of the FRG; and 


Rashid ibn Sa’id al-Maktum, vice president and prime 
minister of the United Arab Emirates. 


Vice President Wang Zhen received congratulatory tele- 
grams from: 


Salvador Laurel, vice president of the Republic of the 
Philippines; and 


Rashid ibn Sa’id al-Maktum, vice president and prime 
minister of the United Arab Emirates. 


Wan Li, NPC Chairman, received congratulatory tele- 
grams from: 


Robert Hawke, prime minister of Australia; 


Leopold Gratz, president of the National Council of the 
Republic of Austria; 


Kenzaburo Hara, speaker of the House of Representa- 
tives of Japan; and 


Fujita Masaaki, speaker of the House of Councillors of 
Japan. 


Premier Li Peng received congratulatory telegrams from: 
Robert Hawke, prime minister of Australia; 


Fidel Castro Ruz, president of the Council of State and 
Council of Ministers of the Republic of Cuba; and 


Hans-Jochen Vogel, chairman of the Social Democratic 
Party of Germany. 


Deng Xiaoping, chairman of the Central Military Com- 
mission, received a congratulatory telegram from: 


Paul Biya, president of the Republic of Cameroon. 


Li Xiannian, chairman of the CPPCC National Commit- 
tee, received a congratulatory telegram from: 


Son Sann, prime minister of the Coalition Government 
of Democratic Kampuchea. 


Active Discussions in NPC, CPPCC Viewed 
HK220511 Hong Kong LIAOWANG OVERSEAS 
EDITION in Chinese No 15, 11 Apr 88, p ! 


(“Letter From Beijing” by Bao Xin (7637 0207): “The 
Nation W:ll Prosper With Many Speaking Their Minds”} 


[Text] My Brothers: 
The Seventh NPC and the CPPCC National Committee 


are both in session now in Beijing, and the meetings are 
rather active. You must have also heard of a lot of new 
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things at the meetings. In the past, I also covered NPC 
and CPPCC meetings. By comparison, people cannot 
but look at the current meetings with new eyes. The 
meeting participants frankly expressed their opinions on 
major state affairs and actively discussed all kinds of 
issues. They not only talked about gratifying develop- 
ments but also talked about problems; and they not only 
made criticisms but also put forth proposals. This is 
indeed amazing and even somewhat confusing. 


Before the opening of the two sessions, the officials of the 
information center told us that the meetings will be more 
democratic and open than before, and I also expected 
that the degree of democracy and openness would be 
higher. However, the actual degree of democracy and 
openness still went beyond my expectations, and the 
appearance of many new things at the meetings was 
unexpected to many Chinese and foreign reporters too. 
Let me list some examples: 


—We did not expect that in the election of the seven 
special committees, a number of deputies stood up to 
express their opposition or reservations; and many peo- 
ple raised their hands to cast opposition or abstention 
votes at the congress session which used to pass a 
decision “unanimously.” In addition, the standing com- 
mittee is to be elected for the first time with the number 
of candidates being larger than the number of elected 
committee members. 


—We did not expect that the deputies would make so 
many critical comments on the Government Work 
Report, because such a report was just praised by depu- 
ties in the past. This time, some deputies said that they 
“do not quite agree with the report on many points,”’ and 
some other deputies said that the report “still has some 
defects although it is a good report in general.” 


—We did not expect that the group discussion meetings 
of the NPC and the CPPCC, which used to be kept 
secret, were open to foreign reporters, who could freely 
enter and leave the meeting places and could freely listen 
to the discussions. The deputies and CPPCC committee 
members still frankly expressed their opinions in the 
presence of foreign reporters. 


—We did not expect that the speeches at the group 
discussion meetings would be allowed to be reported 
freely by Chinese and foreign news agencies and news- 
papers in any form they liked. In the past, a special 
cersorship group of the NPC session was responsible for 
selecting such speeches for publication. 


There were still more unexpected things. I could strongly 
feel the democratic atmosphere whenever I entered the 
meeting hall. The meeting participants spoke their 
minds without reservation and heated debates could be 
heard everywhere. They not only affirmed the major 
achievements of reform and opening up, but also aired 
many serious warnings that evoked people’s deep 
thought. For example, some deputies pointed out: “If 
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price rises are not brought under control, the reputation 
of reform will be damaged.” **The worsening of the party 
style and public conduct will shake the foundation of our 
country.” “There will be serious consequences if we do 
not attach importance to agricultural development.” 
“The inadequacy of educational appropriations will 
harm the future generations.” On the issue of intellectu- 
als, ‘a person who studies atom bombs cannot live in a 
better condition than a person who sells eggs: and a 
surgeon is even poorer than a barber.” All such penetrat- 
ing criticisms indicated people's sincerity. These 
remarks were published by the newspapers too. This was 
absolutely unimaginable if there had not been an 
expanding democratic atmosphere brought about by 
reform and opening up. 


An ancient saying goes: “With more people daring to air 
different opinions, the state will prosper: with more 
people keeping silent or merely uttering flattery, the state 
will be ruined.”’ Now, we find that there are more and 
more people daring to frankly air different opinions, and 
there is a stronger atmosphere of democracy. This shows 
the bright prospects of our nation’s developmen! 


You may think that the above-mentioned unexpected 
things have existed in other countries for a long time, 
and there is nothing surprising. Conditions vary from 
one country to another, and it is hard to make such 
comparisons. On the mainland the people's free expres- 
sion of their opinions, their real participation in discuss- 
ing and handling state affairs as masters of the state are 
undoubtedly gratifying new developments. Of course, 
there remains a long way to go in the process of socialist 
democracy. However. “a long journey of a thousand 
miles can only be completed by walking step by step.” If 
this democratic tendency continues, isn’t it true that our 
hope for a prosperous and powerful nation will be 
realized in the not too distant future? 


Public Appeal Legal System To Be Instituted 
OW 212306 Beying XINHUA in English O9SS GMT 
20 Apr 88 * 


[Text] Beijing, April 20 (XINHUA) —China will institute a 
people's appeal system in an effort to set up a complete legal 
system, according to today’s “CHINA DAILY”. 


This system should make clear the responsibilities of 
government offices, the paper said. noting that a law on 
appeal to be enacted should cover the rights and respon- 
sibilities of individuals who make appeals. and appeal 
procedures. 


According to the Chinese Constitution, every Chinese 
citizen has the right to criticize, appeal against, or accuse 
government offices or government employees. 
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With today’s greater sense of democracy and demand for 
justice, the number of the people who appeal has 
increased in recent years. But the present regulations 
concerning appeal are usually too general and have a 
weak legal binding force. 


In general, appeals by individuals are not drawing enough 
attention from government offices. Some of these offices try 
to shirk their responsibilities or refuse to carry out investi- 
gations when there is an appeal against them. 


Some government offices are reluctant, however, to right 
the wrong or change a decision, even when they realize 
their mistakes. They consider it either a loss of face or 
too much trouble to redress their own wrongdoings. 


On the other hand, there are also individuals who change 
or cover up facts when making an appeal. Some insist on 
appealing first to upper-level government offices instead 
of to local-level ones, and some do not accept a fair 
decision and make further appeals. 


They fail to understand that to make an appeal against 
an official judgement or decision is not only a means of 
defending themselves, but also a way of helping the 
government offices concerned find out the truth about a 
problem and right the wrong, the paper said. 


Leaders on Handling Masses’ Letters, Visits 
OW211045 Beijing XINHUA Domestic Service 
in Chinese 0109 GMT 19 Apr 88 


[Text] Beijing, 19 Apr (XINHUA)}—Recently, responsi- 
ble persons of Beijing, Sichuan, Shanghai, and other 
provinces and municipalities made speeches at local 
meetings on the work of handling letters and visits from 
the masses, expressing their opinions on how to make a 
success of this work during the new period. 


The Work of Handling Letters and Visits From the 
Masses Is All the More Important During the New 
Period [subhead] 


Li Ximing, secretary of the Beijing Municipal CPC 
Committee, said: Paying attention to the work of han- 
dling letters and visits from the masses is a good tradi- 
tion of our party. During the new period, this work is 
even more important than ever. Since many new ques- 
tions have arisen during the new period, we should 
especially pay attention and give full play to the impor- 
tant role of this work in serving the needs of the party's 
central task and the reform of our economic and political 
structures. The deepening of reforms in various fields of 
work inevitably necessitates readjustments of certain 
immediate interests of the masses. No doubt, the reforms 
will also upset some old ideas in people’s minds, and 
time is needed to enable people to adapt themselves to 
the reforms. In carrying out reforms, it cannot be said 
that all of our cadres and leaders at various levels are free 
from mistakes and can grasp policies with extreme 
accuracy. As for questions concerning the immediate 
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interests of the masses, sometimes we are not aware of 
them, but the masses want to speak about them as soon 
as they feel their impact. Unless we pay attention to 
these questions, our work will be affected. In addition, 
with the establishment of any major reform program, it 
is impossible to perfectly work out all the relevant laws 
and regulations and supporting measures at one stroke. 
All this may give rise to new questions which require 
efforts from all sides to cope with them. In fact, many of 
our supporting measures for reform were improved step 
by step in the course of reform on the basis of the 
opinions expressed by the masses. If we do not listen to 
or solicit opinions from the lower levels, and refuse to 
read the letters from the masses and receive their visits, 
it will be impossible to develop our reform in depth. For 
this reason, handling letters and visits from the masses is 
a very important task in the process of reform. Comrades 
engaged in this work should be aware of this. They 
should analyze the questions raised by the masses and 
promptly let the higher authorities know about these 
questions. They should not only deal with individual 
questions, but also pay attention to problems, if any, in 
implementing policies and find out if there is anything 
imperfect or inaccurate. Based on the opinion: axpressed 
through various channels, including letters and visits 
from the masses, the leadership at all levels should 
improve and promote the work of reform and accurately 
carry out the party’s policies. 


The work of dealing with letters and visits from the 
masses is everbody’s task. We should not think that 
every question reflected through letters and visits from 
the masses should be resolved by the department desig- 
nated to handle such letters and visits. That kind of 
thinking reflects a muddled understanding. 


The Work of Handling Letters and Visits From the 
Masses Should Be Reformed in a Reformative Spirit 
[subhead] 


Yang Rudai, secretary of the Sichuan Provincial CPC 
Committee, made the following remarks: How to make 
the work of handling letters and visits from the masses fit 
the new circumstances of eonomic and political struc- 
tural reform and serve still better the purpose of imple- 
menting the party’s basic line is an important question 
facing us, a question to be examined and studied ear- 
nestly. In the past, most of the work of handling letters 
and visits from the masses dealt with problems left over 
from history. Since there was a clear-cut policy in this 
regard and we were rather familiar with such problems, 
the work was relatively easy. Now, most of the work 
requires solutions to current questions—questions 
encountered in reform, opening to the outside world, 
and economic construction. The situation is rather com- 
plicated, and the questions are more difficult to deal 
with. To meet these new circumstances and characteris- 
tics, the departments handling letters and visits from the 
masses should reform their work in a reformative spirit. 
Cadres handling letters and visits from the masses 
should be clearly aware of the purpose of their work 
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during the new period. They should further straighten 
out the guiding ideology for their work, devote more 
efforts to study, and enhance their consciousness of 
serving the purpose of implementing the party's basic 
line. With a view to carrying out the central task of the 
party and government, they should step up the work of 
providing information feedback, improve information 
quality and, through proper coordination, deal success- 
fully with questions involving immediate interests the 
masses are concerned about so as to create a favorable 
social environment for the implementation of reform 
and the open policy. 


The Key Is To Do Good Work at the Grass-Roots Level in 
Handling Letters and Visits From the Masses [subhead] 


Liang Buting, secretary of the Shandong Provincial CPC 
Committee, said: The vast majority of the questions 
reflected through the letters and visits from the masses occur 
at the grass-roots level. The key to success in handling letters 
and visits from the masses is to do a really good job at the 
grass-roots level. Only when the work of handling letters and 
the grass-roots level is done well can the number of 
ind visits to the higher authorities be reduced. Only 
ih ui.c Way Can we make a success of the work of handling 
letters and visits from the masses. Because of this, it is 
imperative to pay attention to the work of handling letters 
and visits at the grass-roots level. There must be clear-cut 
requirements, solid and concrete measures, proper organi- 
zational arrangements, and designated persunnel to grasp 
the work. There must be a set of established rules and 
methods. 


In Handling Letters and Visits From the Masses, We 
Should Promote Consultation and Dialogue [subhhead] 


Ye Gongqi, vice mayor of Shanghai Municipality, said: 
In doing the work of handling letters and visits from the 
masses, we should strive to unclog communication chan- 
nels, promote consultation and dialogue, and serve the 
purpose of strengthening socialist democracy and the 
socialist legal system. Our party and government organs 
and our departments handling letters and visits from the 
masses at various levels have done a great deal of work in 
unclogging and broadening communication channels. 
For example, they have promoted dialogue and estab- 
lished a special telephone system. This has not only 
made it convenient for the masses of people to express 
their opinions, but also improved the work style of our 
party and government organs and strengthened their ties 
with the masses. In the future, further efforts should be 
made to consolidate achievements and advance on the 
basis of what has been achieved. The 13th National 
Party Congress has clearly pointed out the need to 
establish a system of consultation and dialogue. In 
Shanghai Municipality, the leadership has established a 
system of meeting people's representatives and holding 
dialogues with personages of various communities on a 
periodic basis. However, achievements would be limited 
if we had merely relied on leaders to do this. What we 
should consider is how to form a communication system 
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based on the existing network and how to promote 
consultation and dialogue with the masses prompted by 
their letters and visits so that opinions may be exchanged 
prompily, smoothly, and accurately and mutual under- 
standing achieved between higher and lower levels. This 
iS a matter of great importance. 


Commentary on Equal Treatment of Peasants 
HK220623 Beijing NONGMIN RIBAO in Chinese 
12 Apr 88 p 1 


{Commentary by staff correspondent: “Correct Approach 
Toward Agriculture and Equal Treatment to Peasants—the 
Key to Acting in Line With the Law of Value”) 


[Text] The fluctuations appearing in production of farm 
products, and particularly in grain production, in our 
country in recent years have demonstrated another 
truth: The commodity economy should be developed in 
line with the law of value. And to this end, the problem 
of treating peasants as equals should be solved in our 
guiding ideology. 


The countryside is now in a new stage of changing the 
self-contained economy into the commodity economy. 
How to correctly understand the deep-going changes 
taking place in our rural economy, how to take a correct 
approach to the peasants under the new situation, and 
how to renew our old concepts and formulate new 
policies so as to meet the needs of the changing situation 
and arouse the enthusiasm of peasants are a problem 
vital to whether we can further deepen the rural reiorms. 
An expert believes that satisfying the peasants with land 
is a major aspect of rationally treating the peasants 
during a democratic revolution. And in the new period 
of developing the socialist commodity economy, acting 
in line with the law of value is a major sign of whether we 
take a correct attitude toward the peasants. What he said 
sounds reasonable. As everybody knows, with the intro- 
duction of the contract system of responsibility linked to 
production, peasants have had decisionmaking power in 
production and exchange of products. When they appear 
as commodity producers on the market, they demand 
equal exchange of their products. Compared with the 
natural economy, this is a change of fundamental impor- 
tance. Regarding the problem of how to treat the peas- 
ants, we must first renew our concepts in this aspect. 
However, some of our comrades are still ignoring the 
changes arising from the development of the commodity 
economy. Accustomed to the previous practice of 
unequal exchange, they still preserve administrative 
orders and even treat the peasants with the practice of 
“equalitarianism and indiscriminate transfer of resourc- 
es.” As a result, ““when farm products are too much, they 
immediately cut down production; when farm products 
are in short supply, they push the peasants in a hurry: 
and when farm products are not too much and not too 
little, they let go their hold.” Under such circumstances, 
many things harming the interests of peasants have 
appeared, such as “‘selling chemical fertilizer to them at 
a high price and diesel oil is sold to them at negotiated 


FBIS-CHI-88-078 
22 April 1988 


prices but farm and sideline products are purchased 
from them at a low price.” Consequently, peasants could 
gain nothing from grain planting and their labor could 
not be adequately compensated. Apart from expanded 
reproduction, they find it difficult even to maintain 
simple reproduction. How could we say that peasants are 
fairly treated? 


In approaching the problem relating to peasants, a way 
of thinking merits our attention, namely, some people 
think that peasants can endure more hardships than 
urban residents. Truly, peasants are relatively dispersed, 
they are not well organized and their cultural level is 
lower, so they are not ‘n as strong a position as urban 
residents are when they struggle for their interests with 
the government. Others say: “The second elder brother” 
is honest and kind. They cannot stage strikes and can 
ensure all kinds of hardships. Even during the 3-year 
period marked by tremendous hardships, some peasants 
would rather die of hunger than open state grain depots. 
However, we should not forget: Peasants of today are 
quite different from those of yesterday because they have 
decisionmaking power. What they grow and what they 
do not grow are determined by markets and economic 
results. Of course, they do not want to sustain losses in 
business. Fluctuations in cotton and grain production in 
1985 and the lower output of pork and sugar in 1987 are 
an obvious reply made by the peasants to the failure to 
act in line with the law of value. We must draw a lesson 
from this—we should no longer neglect the problem of 
taking improper attitude toward peasants. 


Another problem that merits our attention is to correctly 
assess the richness of peasants. In recent years some 
peasants have begun to attain prosperity before others 
and the annual income of some peasant households has 
reached one thousand yuan, ten thousand yuan and even 
several tens of thousand yuan. Compared with the whole 
country, however, they are still very few: mosi peasants 
have just secured a life with enough food and clothing 
and there are still certain areas where the problem of 
food and clothing has not yet been solved. In assessing 
the richness of peasants, neither should we calculate an 
impartial estimate, nor should we take isolated cases as 
an indivisible whole and the part as the whole. Thinking 
that all peasants have become 10,000-yuan households, 
thus imposing unjustified financial levies on them is 
entirely wrong. Even if all peasants achieve prosperity, 
we should still act in line with the law of value and 
adhere to the principle of equal exchange. The “red-eye 
disease” springing up among peasants should be elimi- 
nated, and cadres who are infected with the “disease” 
should be all the more criticized. 


How to treat peasants correctly is an old problem. In 
dealing with this problem, our party achieved trium- 
phant successes and experienced bitter lessons. Led by 
the party in the period of democratic revolution, peas- 
ants of our country overthrew the “three big mountains” 
through protracted and arduous struggles and their long- 
desired land was distributed. During this period of time, 
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peasants were satisfied with the party's policies. After 
entering the period of socialist construction, the party’s 
policies, affected by the “leftist” erroneous ideologies, 
severely harmed ihe interests of peasants and frustrated 
their enthusiasm. As a result, agricultural production 
and even the national economy as a whole developed 
sluggishly over the years and even stagnated. 


This situation was basically unchanged until the 3d 
Plenary Session of the 11th CPC Central Committee. 
With the adoption of some measures, including the 
measure to raise farm product prices and the contract 
system of responsibility linked to production, defined at 
the 3d Plenary Session with a view to accelerating 
agricultural development and thanks to a number of 
documents issued in the years that followed to protect 
the material interests of peasants and their democratic 
rights, the great majority of peasants were finally moti- 
vated in production. In a few years only, unprecedented, 
new changes have taken place in the rural areas of our 
country and agricultural production quickly regained its 
strength and developed rapidly. However, does this 
mean that we have completely solved the problem of 
correctly treating peasants? Probably not. Conventional 
ideas are still influencing some of our departments and 
leading comrades. In making policy decisions and in 
implementing policies, they sometimes still cannot treat 
peasants correctly. 


As far as our attitude toward the peasants is concerned, 
we must bear another lesson in mind—Once on shore, 
we pray no more. We should never again commit the 
past error that “we think about agriculture only when we 
feel hungry, and once we are full, we thin« nothing of it.” 
Such erroneous thinking is harmful to both peasants and 
urban residents, and it is disadvantageous to both agri- 
culture and industry, and even to the national economy 
as a whole. Historical experience has repeatedly proved 
that as long as the party's policies are on the right track, 
the enthusiasm of peasants is buoyant, agricultural pro- 
duction goes up and the people of whole country can lead 
a pleasant life. So long as the rural policies are not 
correct, the enthusiasm of peasants dwindles, agricul- 
tural production goes down, and things get tough for the 
people. In this sense, protecting agriculture means pro- 
tecting the rural economy and safeguarding the interests 
of peasants thereby safeguarding the interests of the 
whole people. Referring to some new problems arising in 
the development of the rural commodity economy early 
at a national agricultural work conference held in 1983, 
Comrade Wan Li called attention to taking a correct 
attitude toward the peasants and pointed out that we 
should highly value, resolutely protect and fully arouse 
the enthusiasm of peasants whenever possible. Today the 
words “highly,”’ “resolutely” and “fully” are worth our 
deep thought. 


Zhao Ziyang, Leaders Award Top Entrepreneurs 
OW 211704 Beijing XINHUA in English 1440 GMT 
20 Apr 88 


[Text] Beijing, April 20 (XINHUA)—The China Enter- 
preneurs Association, the country’s first, held its first 
meeting in Beijing this morning. 
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At today’s ninth annua! China Enterprise Management 
Association conference and founding meeting of the 
China Enterpreneurs Association, 20 individuals 
received the title “top enterpreneur,” and 10 firms were 
named as |987’s “best-managed enterprises.” 


The firms and individuals awarded were first nominated 
at the local level, then evaluated by a selection commit- 
tee, an official in charge explained. 


About 700 people attended today’s meeting where Zhang 
Yanning, vice-president of China's Enterprise Manage- 
ment Association said, “The development of China’s 
socialist market economy and the open policy has pro- 
duced a lot of talented entrepreneurs.” 


Zhang also said, these two associations, which are both 
non-governmental organizations, will try their best to 
serve all China’s enterprises and enterpreneurs. 


Top Chinese leaders Zhao Ziyang, Li Peng, Yao Yilin, 
Tian Jiyun and Bo Yibo attended the meeting, presented 
the awards, and had pictures taken with some of the 
members. 


Zhao Ziyang, Li Peng Attend Machinery Exhibit 
OW 211650 Beijing XINHUA in English 1538 GMT 
20 Apr 88 


[Text] Beijing, April 20 (XINHUA}—Some 25,000, 
including General Secretary Zhao Ziyang and Premier Li 
Peng, have visited China’s first industrial machinery 
exhibition since the show opened April 16. 


In the past few years, some of China's military enter- 
prises have been responsible for developing and manu- 
facturing civilian products like motorcycles, cameras, 
bicycles and refrigerators. 


The exhibition includes a display of these military- 
turned-civilian enterprises’ products, and when asked 
his opinion on this trend Zhao Ziyang said, ““China’s 
military enterprises which have shifted to civilian pro- 
duction will have a bright future.” 


After seeing more than 6,300 machinery products man- 
ufactured by some 2.000 enterprises on display, Premier 
Li Peng said, “This large-scale exhibition offers a wide 
variety of products.” 


China's machine-building enterprises are administered 
by the country’s machine-building, electrical, building 
materials and metallurgy indusirial departments. 


Baingen Erdini Qoigyi Gyancan and Ni Zhifu, both 
vice-chairmen of the National People’s Congress Stand- 
ing Committee, also visited the exhibition this evening. 
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Li Peng, Wu Xueqian Address Tourism Meeting 
OW 220456 Beijing XINHUA in English 1355 GMT 
21 Apr 88 


[Text] Beijing, April 21 (XINHUA)}—Governments at 
various levels and trade departments should aitach 
greater importance and give more support to the devel- 
opment of tourism, urged Premier Li Peng. 


“Though tourism in China is at its developing stage, it 
has already become a very important part of the national 
economy, and the State Council has always paid great 
attention to it”, Li told a nationz! meeting on tourism 
which closed today. 


Under the newly-formed State Council, headed by Li, 
Vice Premier Wu Xuegian will take charge of tourism 
apart from other responsibilities. The State Council will 
also set up a tourism committee, led by Wu Xueqian, to 
help coordinate tourism development with the depart- 
ments concerned, Li told the meeting. 


“China has made great achievements in building tourism 
facilities and in steadily developing its tourist trade in 
recent years”, Li said. 


“Tourism is a branch of science. Chinese tourism experts 
should do some research on the advantages and disad- 
vantages of tourism in China and learn from the experi- 
ences of foreign nations,” said Li. 


“Tourism plans should be based on the reality of condi- 
tions in the country and should be feasible’’, he stressed. 


“Employees in the tourist trade should strengthen their 
sense of ethics and maintain the fine tradition of the 
Chinese nation,” Li urged. 


In his speech, Wu Xuegian said that foreign exchange 
earnings from tourism account for about 34 percent of 
China’s total non trade exchange earnings. 


China can also use tourism as a “window” to promote 
friendship and economic and technical cooperation with 
foreign countries, and to maintain world peace, he said. 


“All departments should include tourism in their devel- 
opment plans,” he urged. 


“Efforts should also be made to accelerate the structural 
reform of tourism institutions,” Wu said. 


“The National Tourism Administration should try to 
overcome bureaucratic hitches and improve efficiency. 
Travel agencies and hotels should be given responsibility 
for their own losses and profits,” he said. 
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Hu Qili Speaks at Social Sciences Conference 
OW212114 Beijing XINHUA in English 1615 GMT 
21 Apr 88 


[Text] Beijing, April 21 (XINHUA)—A senior Chinese 
leader here today urged social scientists to make thoere- 
tical studies on the country’s realities and provide scien- 
tific basis for the government to make future policies. 


Addressing a symposium attended by more than 80 
presidents and deputies from local academies of social 
sciences, Hu Qili, member of the Standing Committee of 
the Political Bureau of the Chinese Communist Party, 
attributed the achievements China has made in the past 
10 years to the “emancipation of minds and new cre- 
ation in theory.” 


“Facing the challenge of the increasing competition in 
the world, we must make greater efforts to catch up with 
advanced nations.” 


“As a instrument which helps people know and trans- 
form the society, social sciences should answer questions 
from realistic life and guide people's action,” Hu said. 


He said that social sciences should provide scientific basis 
for the party and government to make policy decisions. 


Now China has more than 100,000 socio-scientists in 
over 30 local academies, universities, party schools and 
government depzrtments. 


Describing thea as “a reliable force,” Hu urged social 
scieritists to study on the strategy of developing an 
export-oriented economy in the coastal areas, the bal- 
ance in the development among the society, politics, 
science and technology, education, health, population 
and environment. 


He also asked them to get the answers on how to handle 
the relations between China’s traditional culture and 
Western cultures and various trends of thought. 


Hu suppoited the China Academy of Social Sciences to 
organize a nationwide survey of the society. 


Starting from this year, groups of social scientists will go 
down to selected counties and smaller cities to study 
changes cover the past 10 years. 


Tian Jiyun, Others Attend Newspaper R 
OW212144 Beijing XINHUA in English 1447 GMT 
21 Apr 88 


{Text} Beijing, April 21 (XINHUA}—fhe INTERNA- 
TIONAL TRADE NEWS, a newspaper specializing in 
world market information, celebrated its 30th anniver- 
sary at a reception here this evening. 
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Present on the occasion were more than 400 people includ- 
ing Vice-Premier Tian Jiyun, Vice-Chairmen Zhou 
Gucheng and Chen Muhua of the Standing Committee of 
the National People’s Congress, Minister Zheng Tuobin of 
Foreign Economic Relations and Trade, officials of foreign 
trade companies as well as foreign diplomats and represen- 
tatives of foreign companies. 


Aimed at prornoting China’s foreign trade, the newspa- 
per is widely read by the country’s foreign trade compa- 
nies and export-oriented enterprises. 


It has sent 20 groups of its reporters abroad over the past 
few years and established ad business agencies in 27 
countries. It has also helped more than 1,200 domesiic 
and foreign companies publicize their new techniques 
and products. 


Addressing the reception, Zhang Peiji, presisent of the 
newspaper, said that his paper will help promote an 
export-oriented economy in China’s coastal areas and 
export products of township enterprises. 


Tian Jiyun Urges Flood Control Measures 
OW220528 Beijing XINHUA in English 1124 GMT 
21 Apr 88 


{Text} Beijing, April 21 (XINHUA)—Vice Premier Tian 
Jiyun called on local authorities to take effective mea- 
sures to help the country make it safely through this 
year's flood season. 


He made the call at a meeting of the Central Flood 
Control Headquarters he leads. 


The vice premier said some areas are threatened by floods. 
Once a big river is breached, he said, the damage would be 
much greater than forest fires or traffic accidents. 


Therefore, he said, great importance must be attached to 
the work of flood control, as it directly affects the safety 
of people's life and property, social stability, and devel- 
opment of the national economy. 


He noted that, as flood and drought may occur in 
different parts of the country, equal attention should be 
paid to flood control as well as drought resistance. 


Tian said that flood control should be stressed all year 
round. Those who neglect duty will have to hold respon- 
sibilities, he warned. 


The vice premier stressed that obstacles which may be 
blocking the country’s major rivers must be cleared away, 
worn-out and dangerous reservoirs repaired or reinforced. 
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Wang Zhen Speaks at Rewi Alley Commemoration 
OW 212121 Beijing XINHUA in English 1555 GMT 
21 Apr 88 


[Text] Beijing, April 21 (XINHUA) — More than 500 
people gathered here this morning to commemorate 
Rewi Alley, a New Zealander ho devoted all his life to 
the building of New China. 


Alley died in Beijing last December at the age of 90, for 
whom Chinese leader Deng Xiaoping wrote recently in a 
photo album: “Eternal glory to a great internationalist 
fighter.” 


Speaking at the meeting Chinese Vice-President Wang 
Zhen described Alley as “a veteran fighter, an old friend 
and an old comrade” of the Chinese people. 


He noted that the victories won in the Chinese ;evolu- 
tion and construction are inseparable from the contribu- 
tions made by a large group of friends from other lands. 


““Rewi Alley was an outstanding one among those foreign 
friends,’ Wang went on. “having worked the longest in 
China with a wide range of activities.” 


Wang held that Rewi Alley made a special contribution 
to the mutual understanding between the Chinese and 
other peoples. 


The late Chairman Mao Zedong, the late Premier Zhou 
Enlai, the late honorary President Soong Ching Ling 
spoke highly of Alley’s deeds, Wang noted. 


He maintained that the Chinese government and people 
will always cherish the memory of this great internation- 
alist fighter. 


“it is my hope and conviction that with Rewi Alley as a 
symbol, the ties of ‘tiendship and cooperation between 
China and New Zealand will further grow and last 
forever,’ Wang concluded. 


Fran Wilde, head of a New Zealand government delega- 
tion and associate minister of foreign affairs who is here 
for this special occasion, said Alley had acted as a bridge 
of friendship between New Zealand and China.., 


She noted that Alley’s ideals and activities serve today as 
an example for New Zealand and China in their pursuit 
of development and peace. 


“New Zealand is proud to have had one of its sons associ- 
ated with the construction of New China,” Wilde added. 


Alley lived in China ever since he arrived in Shanghai in 
1927 as a sailor on an Australian vessel. 
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Together with Agnes Smedley and George Hatem, Alley 
formed the first Marxist-Leninist study group of foreign- 
ers in China. He also worked together with Soong Ching 
Ling and Smedley in buying medicine and equipment for 
the Chinese communists in the 1930s through interna- 
tional organizations. 


In 1958, after the outbreak of the anti-Japanese war, 
Ailey, together with Edgar Snow and other international 
friends, started the movement for forming industrial 
cooperatives in China. 


In 1944, Alley and a British jounalist G. Hogg founded 
the Bailie School in Shandan County, Gaasu Province, 
for vocational training. 


After he made Beijing his permanent home in 1953, 
Alley began to devote his attention to international 
activities and writing, contributing a great deal to world 
peace and international understanding of China. 


Altogether 66 volumes of his writings or translations 
were published, some of which have been translated into 
Chinese, Japanese, German or Swedish. 


Speaking at today’s meeting were also Zhang Wenjin, pres- 
ident of the Chinese People’s Association for Friendship 
With Foreign countries, Alley’s friends Huang Hua, Dr. 
George Hatem as well as his relatives in China and abroad. 


Present on the occasion were other Chinese leaders as 
well as President Jack Ewen of the New Zealand-China 
Friendship Society and President Syd Clare of the Aus- 
tralia-China Friendship Society. 


An exhibition commemorating Rewi Alley opened in the 
museum of Chinese revolution here this afternoon. 


More than 50 people today gathered in Shanghai at a 
ceremony putting a sign at the door of Rewi Alley’s 
formal residence. 


Education Leaders Inspect Military Academies 
OW211035 Reijing XINHUA Domestic Service 
in Chinese 1141 GMT 19 Apr 88 


[By reporter Xiong Zhengyan] 


[Text] Beiying, 19 Apr (XINHUA)—-Responsible persons 
of the State Education Commission set ovi today to 
inspect military academies and schools so as to get fully 
acquainted with their work of reform, opening up, and 
construction with a view to studying plans to strengthen 
and develop military education in accordance with the 
guidelines of the 13th CPC National Congress and the 
7th NPC. 


Taking part in the inspection tour are Zhu Kaixuan, vice 
minister of the State Education Commission; Zhang 
Wensong, head of the Commission’s Consultative 
Group: Zhu Yuli, deputy secretary general; as well as key 
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responsible persons of the concerned departments of the 
State Education Commission and five local institutions 
of higher learning, namely, Qinghua University, China 
People's University, Beijing Science and Engineering 
University, Beying Aeronautics and Astronautics Uni- 
versity, and Beijing Medical University, They will 
inspect seven military academies and schools in Beijing, 
Shipazhuang, Wuhan, and Guangzhou, including the 
University of National Defense, which is the highest 
educational institution of the Armed Forces, as well as 
command-training academies and specialized technical 
schools. The seven academies and schools reflect by and 
large the new pattern of military instituies after their 
initial reduction-of-strength reorganization. 


Vice Minister Zhu Kaixuan told this reporter: Military 
education is a major and integral part of the nation's 
education program. Military academies and schools 
have many good traditions and experiences. With the 
progress made in reform and opening up since the 3d 
Plenary Session of the 11th CPC Central Committee, 
there have been closer and closer contacts between 
military academies and schools and local institutions of 
higher learning. This inspection will give us a better 
understanding of the military academies and schools. It 
will facilitate the work of the State Education Commis- 
sion and promote the reform of education in the future. 


Han Huaizhi, deputy chief of the general staff of the 
PLA, and Hu Changfa, director of the Military Training 
Department of the General Staff Department, both wel- 
comed the responsible persons from the State Education 
Commission and institutions of higher learning in the 
capital to visit the military academies and schools to 
inspect and guide their work. 


PLA Navy Assesses Political Work Cadres 
HK220155 Beijing RENMIN RIBAO in Chinese 
20 Apr 88 p 4 


{Report by Xu Taiyong (1776 1132 0516) and Yang Yuwen 
(2799 3768 2429): “Overall Appraisal Conducted for Polit- 
ical Work Cadres on Board Naval Vessels’’] 


[Text] Since the overall “qualification assessment” con- 
ducted by the people's Navy for the political work cadres 
on board naval vessels in 1986, all political work cadres 
on board naval vessels have undergone the assessment 
and 92 percent of the political commissars and political 
instructors on board naval vessels have become qualified 
political work cadres. 


In light of the new requirements for Army political work 
in the new period and on the basis of the explorations 
made, the Navy party committee worked out the quali- 
fication standards and assessment outline to assess the 
political work cadres on board naval vessels in an 
all-around way. 
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In accordance with the “four requirements” (more revolu- 
tionary, younger in average age, better educated, and pro- 
fessionally competent) for cadres, moral character, theoret- 
ical knowledge, practical achievements, capability, and 
health of the political work cadres on board naval vessels 
have been assessed in an all-around manner. Each cadre had 
to undergo tests of more than 20 items including those given 
by his superior, leading organs, cadres at the same level, and 
relevant units. This method is different from the assessment 
in the past which laid particular stress on leaders and was 
limited to a small circle. 


The results have been announced in order of excellent, 
good, fair, and poor and each cadre undergoing the 
assessment received a report. Those above the fair level 
passed the assessment, while those at the poor level 
failed. The Navy also combined this method with train- 
ing and selecting cadres. Those who achieved good 
marks in the assessment have been promoted, while 
those who “ailed have been dealt with accordingly. 


The assessment conducted for political work cadres on 
board naval vessels has set forth the standards for 
qualified political work cadres in the new period and 
further aroused the initiative of political work cadres. 
Meanwhile, it has also conditioned the unhealthy ten- 
dency in appointing cadres. 


New Radar Simulator Used by PLA Air Force, Navy 
OW 220606 Beijing Domestic Service in Mandarin 
0930 GMT 20 Apr 88 


[Text] A multifunction and easy-to-carry radar simula- 
tor, which can be operated for training purposes without 
backup from an Air Force unit, was recently put in use in 
China's Air Force and Naval radar units. This marks the 
automation of training for China’s radar units. 


Foreign Exchange Earnings From Tourism Lost 
HK220613 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0159 GMT 18 Apr 88 


[Report: “China's Drain on Foreign Exchange Earned 
From Tourism Is Painful’) 


[Text] Beijing, 18 Apr (ZHONGGUO XINWEN 
SHE)}—National Tourism Administration Director Han 
Kehua felt deeply upset with the serious losses of foreign 
exchange earnings made by the tourist industry. 


According the sources in the National Tourism Admin- 
istration, this state is most serious in Guangdong, Bet- 
ing, Shanghai. Xian, Guilin, and Suzhou. In Guangdong, 
tourist foreign exchange scattered in society reached 3 
billion Hong Kong Dollars or $380 million. 


China’s tourist institutions earn foreign exchange of no 
more than $2 billion a year. 


FBIS-CHI-88-078 
22 April 1988 


Some tourist institutions did not deposit their foreign 
exchange incomes with the banks and convert the foreign 
currency into renminbi. This is the main reason for the 
losses of foreign exchange earnings. For example, in 
1984, there were a total of 16,000 taxis in the whole 
country, and they earned foreign exchange of $61 mil- 
lion; but in 1986, the number of taxis increased to more 
than 54,000, and the foreign exchange they earned only 
reached $63 million. This showed how serious the for- 
eign exchange loss is. 


This phenomenon has attracted serious attention from the 
Chinese authorities. The National Tourism Administration 
and the State Administration of Exchange Control have 
been authorized to formulate some measures for controlling 
tourist foreign exchange incomes. The two departments are 
now working out the “Management Methods of Tourist 
Foreign Exchange” and the “Financial Management Meth- 
ods of Tourist Foreign Exchange.” 


State Financial Markets Continue To Improve 
OW211642 Beijing XINHUA in English 1203 GMT 
20 Apr 88 


[Text] Beijing, April 20 (XINHUA) —China will further 
develop and improve its financial markets this year 
while tightening credit, controlling the issuance of 
money and balancing the budget. 


According to a comprehensive program drawn up by the 
State Commission for Restructuring the Economy, inter- 
bank loan markets will be set up in cities where conditions 
are ready to facilitate the flow of funds among various 
specialized banks and different administrative regions. 


Enterprises, particularly construction firms working on 
key projects and certain factories, will be allowed, with 
the approval of the People’s Bank of China, to issue long 
and medium-term bonds to the public. 


Securities and short-term loan companies and enterprise 
credit assessment organizations will also be established 
to promote the circulation of investment funds in the 
marketplace as well as raise the proportion of funds 
borrowed by enterprises directly. 


A floating interest rate system, based on the loan rates of 
the People’s Bank of China, will be set up to regulate 
money supply and demand. 


The People’s Bank of China will adhere to the principle 
that increases in the money supply remain lower than the 
combined increase rates of economic expansion and 
commodity prices. It will control the amount of invest- 
ment in fixed assets. 


The current deficit will be made up gradually by issuing 
State bonds to the public. specialized banks and other 
financial institutions. 
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The central bank will also strengthen its supervision and 
management over the assets and liabilities of specialized 
banks, collective financial organizations and non-bank- 
ing financial institutions, and urge them to set aside 
funds for bad debts to ensure a repayment capability. 


Banks will strengthen supervision on enterprises and 
varied interest rates will be applied depending on their 
credit. Banks will have the right to refuse loan requests 
made by enterprises lacking ready markets for their 
products or for reasons of poor management. 


Meanwhile, China also plans to improve its taxation 
systems to better regulate the economy. Heavy fines will 
be imposed on tax evaders. 


The reform of the current housing system will spread 
nationwide within five years. In 1988, 80 cities, includ- 
ing Beijing, Tianjin and Shanghai, will be chosen as the 
first group to undergo housing commercialization. 


Inflation Rate, Price Index Evoke Concern 
HK220201 Hong Kong ZHONGGUO TONGXUN SHE 
in Chinese 0641 GMT 21 Apr 88 


[Article by Yi Lan (0122 5663): “Some Economic Fig- 
ures That Evoke Concerns Among People”’] 


[Text] [No place name as received] 21 Apr (ZHONG- 
GUO TONGXUN SHE)}—The following group of eco- 
nomic figures may evoke concerns among people: First, 
the price index of Mainland China rose by I 1 percent in 
the first quarter of the year. In 32 large and medium 
cities, the price index went up by 13.4 percent. Second, 
by year-end 1987, the volume of savings in the bank was 
307.5 billion yuan; at the same time, the idle money in 
people’s hands ran up to 120 billion yuan. These added 
up to 427.5 billion yuan. And third, the mainlanders are 
scared of the devaluation of Uank notes. This adds to the 
difficulties of issuing treasury bonds matured over five 
years. The national bank plans to issue 9 billion yuan of 
treasury bonds along with | billion yuan of financial 
bonds, with a floating period of three years or between 
one and three years. Meanwhile, the State Council has 
approved the transfer of treasury bonds issued in 1985 
and 1986. Such practice “will be extended step by step in 
the future,” “in order to improve the converting capa- 
bility of treasury bonds into cash and to provide a 
solution to the bond-holders when they are in urgent 
need of cash.’ To make matters worse, a trade deficit of 
$630 million occurred when the volume of foreign trade 
grew by 20 percent in the first quarter of the year. 


It is imaginable that the stress has been great to the 
people when the official price index should have gone up 
by | 1 percent in three-month time. Prices for non-staples 
shot up by 24.2 percent, while vegetables, which are 
indispensable on a day-to-day basis. soared by 47 per- 
cent. Such a rate can be said to be faith-shattering. 
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The fact is that under the condition of such a price 
rocketing in the mainland, the volume of savings in the 
bank and idle money remained as high as 400 billion 
yuan or so. The threat it posed to the market is obvious. 
No wonder the mainland economists are worrying about 
the 300 billion yuan of savings, comparing it to “a tiger 
kept in a cage,” while comparing the more than 100 
billion yuan of idle money to “a hungry tiger looking for 
its prey.”’ If a “run” should take place with the two tigers 
plunging at the limited market, the consequences would 
be beyond our imagination. 


The loss of control over investment in capital construc- 
tion is one of the major causes for excessive money 
supply. No wonder an ovation was given to the famous 
mainland economist Qian Jiaju, when he proposed stop- 
ping investments in capital construction in the next there 
years at the CPPCC meeting. However, past experiences 
have shown that the blind expansion of capital construc- 
tion was mostly resulted from the structure. Will the 
appeal of an expert stop a trend, when even the repeated 
injunctions of the Central Authorities have failed? 


The issuance of treasury bonds aims originally to recover 
part of the idle money in people’s hands, to stabilize 
prices and to support national construction. Now the 
treasury bonds can be circulated in all large and middle 
cities beginning in April this year. This means in essence 
throwing an additional 10 billion yuan into the market, 
and the two tigers will become three. Consequently, 
prices will continue to go up. 


China has no past experiences to refer to in its economic 
reform, this has led to the protracted labor of the price 
structural reform, leaving people an impression of a 
“dystocia.” In a series of not-so-optimistic figures, the 
only thing encouraging was the industrial production, 
which increased, in the first quarter of the year, by 16.6 
percent over the same period last year. Making allow- 
ance for the price factor of some products, we believe a 
two-digit growth could be maintained. However, from 
the angle of easing people’s minds, the top priority of the 
day is to overcome inflation. 


Economists Favor Continued Price Reform 
OW220440 Beijing XINHUA in English 0117 GMT 
22 Apr 88 


{Text] Beijing, April 22 (XINHUA) —Nobody likes higher 
prices, but if they follow an improvement in people’s living 
standards, ampler market supplies and the turn of a sellers’ 
market into a buyers’ market, they are likely to be at least a 
bit more palatable to most people. 


Three experts from the China Economic Reform 
Research Institute expressed this view in an exclusive 
interview with XINHUA today after they analysed the 
results of two nationwide random surveys recently con- 
ducted on pricing. 
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Sixty-seven percent of the people surveyed at the end of 
last year considered the pricing situation at that time 
“much worse”, compared with six months before. 


The two random surveys were conducted by the China 
Survey Centre under the research institute, with each 
survey involving more than 2,500 people. 


Nevertheless, of the total who were dissatisfied about the 
price situation, 87.1 percent agreed that their living 
standards were not yet negatively influenced and some 
said that their living standards were still improving. In 
addition, 76.3 percent of the people described the con- 
cept of market supply as “‘a turn for the better”. 


Two major fluctuations were registered in price over the 
past five years in China. One was in 1985 when the price 
index reached 8.8 percent, and the other was in 1987, 
which saw a price index of 7.2 percent. 


Yang Guansan, an expert from the institute and a 
participant in the two surveys, said that the common 
concern of the poeple over the 1985 price fluctuations 
was due to the fact that it took place at the cost of 
lowering the living standards of quite a few people. In a 
sense, he added, the fluctuation was a “short-term, 
sudden one”’ in nature. 


In contrast, the price hikes last year took place at a time 
when most people had a better assessment of their living 
standards and were more mentally prepared to accept 
the impact which the ongoing economic reform might 
bring about. 


As a matter of fact, Yang said, people with different occu- 
pations showed varying degrees of dissatisfaction over the 
pricing situation. The strongest measure of dissatisfaction 
came from those on fixed salaries, and particularly in 
Beijing, Tianjin, Shanghai and other big cities; then came 
the workers and staff in enterprises. On the other hand, 
individual business people were less dissatisfied on the 
second survey compared with the first. 


Wang Xiaogiang and Yu Dehai, both participants in the 
two surveys, noted that the high levels of concern regis- 
tered over last year’s price hikes were also due to social 
and psychological factors and defects in labor and per- 
sonnel systems. 


Those with set salaries lack opportunities to improve 
their economic condition. In the face of rising prices, 
their requests for wage increases from the state while 
demanding the state control such increases seemed nat- 
ural and understandable, Wang Xiaoqiang said. 


However, he noted, it is impossible to keep prices stable 
along with the in-depth advance of the economic reform, 
the development of the commodity economy and the 
increasing role of the rules of value. 
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Yu Dehai said that the economic reforms in the past 
years had brought benefits for the people, who in turn 
expect more from the future reforms. “But no one can 
expect more personal income without involving himself 
in the risks of the increasingly competitive market econ- 
omy,” he stressed. 


It is inevitable for the people to seek more opportunities 
to increase their income as long as there are price hikes, 
but the existing labor and personnel systems currently 
hinder them from gaining more income through free 
selection of jobs and hard work. This has been the focal 
point of the people’s dissatisfaction with the price hikes, 
which then eventually devolves unto the shoulders of 
governments at various levels. Such a psychological 
mood in turn constitutes a kind of social obstacle in the 
government's efforts to continue the price reform. 


The three exr*rts agreed that the basic stability of prices 
and the raising of people's living standards are the keys 
to continued price reform efforts to promote production 
and the further play of the role of the rule of value. 
Practice showed that those living in places where bigger 
steps have been taken to reform the economic structure 
and a much higher degree of decision-making power is 
introduced have had been better able, psychologically, to 
accept price increases. The city of Guangzhou is a case in 
point, they said. 


Though Guangzhou registered marked price hikes and 
big price fluctuations, people’s frustration level with 
prices was much lower than the nationwide average. 


Heavy Industries Urged for Coastal Cities 
OW220319 Beijing XINHUA in English 0120 GMT 
21 Apr 88 


[Text] Beijing, April 21 (XINHUA)}—China’s coastal 
cities should set up more heavy industries with foreign 
investment in a bid to establish long-term bases for 
further industrial development, said today’s “CHINA 
DAILY”. 


Quoting Zhang Quan, vice chairman and secretary gen- 
eral of the China Association of Enterprises With For- 
eign Investment, the paper said they will have no future 
if they only concentrate on processing industries. 


He asked the central government to issue more favorable 
policies to encourage the establishment of more heavy 
industrial enterprises with foreign investment. 


Major coastal cities such as Shanghai, Qingdao and 
Dalian should take advantage of the country’s favorable 
coastal economic development policies and their heavy 
industrial bases to set up more foreign-funded enter- 
prises in these fields, Zhang said. 


He praised Shanghai's careful choice of joint ventures in 
line with its advantages in petrochemicals, shipbuilding 
and car manufacturing and predicted the city, if it 
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continues such efforts, will become China’s economic 
locomotive again in the years to come, although it has 
fewer foreign-funded enterprises than many other 
coastal provinces, such as Guangdong. 


Zhang also predicted that Guangdong will lack the 
conditions for further industrial development because its 
cooperation with foreign countries has so far concen- 
trated on processing projects. 


In commenting on how the existing foreign investment 
enterprises can achieve further development, Zhang said 
they should set up ventures in foreign countries, form 
groups to unite powers in marketing, raising funds and 
avoiding losses because limited varieties of products 
cannot change with the tides in the world markets. 


Agricultural Production Commodity Bases Thrive 
OW 220046 Beijing XINHUA in English 1349 GMT 
20 Apr 88 


[Text] Beijing, April 20 (XINHUA)—China has set up 357 
agricultural commodity production bases, which include 
171 for wheat, 72 for high quality cotton, and 113 for local 
produce and agricultural by-products, since 1982. 


According to the Ministry of Agriculture, these bases 
have seen good yields, especially of grain and cotton, 
because of ideal natural conditions, sufficient supplies of 
agricultural production means, advanced agro-tech- 
niques and improved management. 


In 1987, the bases produced 75.4 billion kilograms of grain 
and 190 million kilograms of cotton, which account for 31 
percent of the grain and more than 40 percent of the cotton 
raised nationwide during this period. 


“These bases were set up to promote China’s agricultural 
production and promote commercialization and profes- 
sionalism,” a ministry official said. 


Now bases are located in almost all China’s provinces, 
municipalities, and autonomous regions, he said, and 
later the country will concentrate on establishing more 
agricultural commodity production bases in wasteland 
and mountain areas. 


Agricultural Production Fluctuations Viewed 


’ HK220600 Beijing NONGMIN RIBAO in Chinese 


7 Apr 88 p 1 


[Roundup by NONGMIN RIBAO reporters: “Unless the 
Law of Value Is Stressed What Will Make the Peasants 
Willing To Sink Capital—Discussing Fluctuations in 
Agricultural Products and the Decline in Investment in 
Agriculture?”’] 


[Text] In recent years, after fluctuations appeared in the 
production of some farm products, the leading agricul- 
tural department, policy research department, and many 
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economists began to study the causes of this phenome- 
non. Naturally this also became a main subject for 
discussion at the First Session of the Seventh NPC. It is 
generally held that aside from other reasons, the lower 
enthusiasm of the peasants for engaging in agriculture 
and making investments in agriculture has become a 
major factor that has affected agricultural development. 


According to a survey, in 1985, the average peasant house- 
hold in Jiangsu Province spent less than 50 yuan on buying 
productive fixed assets, but expenditures on building houses 
and buying consumer goods reached 570 yuan. The latter 
amount is 10 times as large as the former. 


Another survey among 1,000 peasant households in 
Zhejiang Province showed that the ratio of accumulation 
to consumption in 1984 was 9:100 and fell to 7.9:100 in 
1986. In 1986, if the average peasant household spent | 
yuan in buying fixed assets for production, then it also 
spent | yuan in buying durable high-quality consumer 
goods and gifts and spent 3 yuan in building houses. 


This year, production materials departments at various 
levels in Jiangxi Province purchased more fertilizer, pesti- 
cide, and plastic film than last year, but peasants who grow 
grain crops did not go to buy these materials. Peasants 
bought even fewer in those counties where peasants have a 
stronger sense of commodity production. Some peasants 
said frankly: ““We are rather casual about planting rice and 
do not care how the harvest turns out. We keep some food 
grain for ourselves and sell the surplus. So please forgive us 
if there is not sufficient grain.” 


These cases are representative of many areas. 


Of course, it is not fair to generally blame the peasants 
for reducing investment in production. In recent years, 
rural industry has been growing by 30 to 40 percent a 
year, and the funds for developing industry have come 
mainly from peasants. In the planting and raising indus- 
tries, the peasants mainly reduced investment in less 
profitable production items, including grain, cotton, 
sugar-bearing crops, and pigs. They were still willing to 
make investments in more profitable items, such as fruit 
and aquatic products. As compared with things in 1984, 
the output of grain throughout the country in 1986 
decreased by 15.8 million tons, but the output of oil- 
bearing crops increased by 56.56 million dan and the 
Output of fruits increased by 72.64 million dan. 


Why did the peasants make such choice? This was not 
the result of any administrative order and was not 
determined by the people's will: instead, the peasants 
acted in light of an objective law, the law of value. 


We can understand this better if we review our experi- 
ence since the 3d Plenary Session of the |ith CPC 
Central Committee. 
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Between 1978 and 1984, the grain sowing area decreased 
by 20 million mu due to the adjustment of the produc- 
tion structure, but grain output increased from 304.75 
million tons in 1978 to 407.3 million tons in 1984, with 
the average per mu output increasing by 12 kilograms a 
year. This was because the state raised the grain purchase 
price and increased the supply of fertilizer, thus arousing 
the peasants’ production enthusiasm and prompting 
them to increase material and technological investment. 
However, at that time, we were excessively optimistic 
about the grain production situation and adopted some 
measures that restrained the increase in grain produc- 
tion. In addition, the prices of production materials then 
rose by a big margin, thus adding much to the production 
costs and drawing the comparable benefit of grain pro- 
ducers to the lowest point. While the prices of produc- 
tion materials were rising, the grain price fixed by the 
state purchase orders became even lower than the origi- 
nal unified purchase price, and it was also 0.1 yuan lower 
than the market price. This put the peasants in a very 
unfavorable position. According to a survey in the 
Caohu Prefecture of Anhui Province, material costs 
accounted for only 25 percent of the agricultural output 
before 1984 and then generally rose to 40 or 50 percent 
after 1985. A survey by Jiangsu Province among various 
specialized households engaged in agriculture and for- 
estry showed that the annual per capita income of 
households engaged in grain production was the lowest 
for all walks of life. 


As the comparable benefits of grain production 
decreased, the peasants’ enthusiasm for growing grain 
crops was dampened and many peasants immediately 
reacted to this by reducing their investment in grain 
production. As a result, the grain sowing area in 1985 
decreased by more than 60 million mu (the decrease was 
2 times as large as previous years), and the unit yield 
decreased by 7.5 kilograms per mu. This was reflected in 
the sharp reduction in total grain output. In the last 2 
years, although governments at all levels made great 
efforts to promote grain production, including the adop- 
tion of some administrative measures to ensure grain 
production, the peasants were still not enthusiastic 
enough to increase grain production and to sign the grain 
purchase contracts with the state, and the problem has 
not been thoroughly solved. In Xinming Village, Ganyao 
Township, Jiashan County, Zhejiang Province, peasant 
Qiu Guanlong undertook the contract of 20-mu grain 
fields. In 1986, he could earn a profit of 150 yuan per 
mu. In 1987, due to the rise in the prices of fertilizer and 
pesticide, he could only earn some 80 yuan per mu. He 
said: “If I leave the village to work with a plant, | may 
earn 5 yuan a day and free meals; if | buy a boat to 
transport goods, | may earn more money.” Qiu Guan- 
long indeed told the truth. Planting crops cannot make 
money, sO many peasants can only engage themselves in 
the secondary and tertiary industries. 


The instability of relations between the peasant and the 
land have also affected the peasant’s investment in land. 
Although land is now contracted to peasants on a long- 
term basis, the contracts will still expire. Without any 
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legal guarantees, the peasants will not make any long- 
term investments, especially not in capital farm land 
construction. Such investments cannot yield immediate 
returns, so the peasants have no interest in them. The 
peasants have misgivings about the policies, and this is 
eventually related to their economic interests. In essence, 
this is also a demonstration of the law of value. 


The consequences of peasants’ reduced investments in 
agriculture have become more and more apparent. It is 
obvious that the fluctuations in the production of some 
farm products have caused short supplies of food in 
cities, thus stimulating price rises. In the long run, the 
worsening of land fertility will seriously affect the future 
development of agriculture. According to a survey of soil 
fertility in 1,403 counties in 1986, high-yield, medium- 
yield, and low-yield fields respectively accounted for 
One-third in the past, but the proportions changed to 
2:5:3. That is, high-yield fields accounted for 20.8 per- 
cent, medium-yield fields accounted for 45.2 percent, 
and low-yield fields accounted for 34 percent. The wors- 
ening of land quality and ecological environment will not 
only affect the current generation but will also have 
disastrous consequences for future generations. This is 
why people are particularly worried about the present 
problem. 


As mentioned above, when peasants reduce investment 
in production, they spend more money on consumption, 
and they become a major purchasing power. Even if they 
are restrained from drinking beer or buying high-class 
products, the funds remain in the consumption market. 
When peasants shift their interest to consumption, the 
production of consumer goods may be stimulated; but as 
our materials are not adequate, this may also stimulate 
price rises. 


Alt present, extravagant feasts are often held in the 
countryside, and various feudal superstitious activities 
are rampant. This also has a bearing on peasants’ invest- 
ment behavior. Such a state of affairs is unfavorable to 
the interests of the state and the people. 


Peasants are now beginning to know how to protect their 
own interests in light of the law of value. This is historic 
progress for contemporary peasants. Nothing can push them 
back to the “big pot” system and back to the period of 
disregarding economic results and the relationship between 
input and output. The peasants now only engage in what- 
ever is most profitable. If you want them to produce more 
grain, you must first increase the benefits of grain produc- 
tion, because peasants will never engage in things that do 
not benefit them or that bring about losses. 


We should comply with this historic change and should 
respect the economic law and act according to the law of 
value so as to consciously make use of the macroeconomic 
control means to stimulate the peasants’ investment enthu- 
siasm and to increase the attractiveness of agricultural 
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investment. In this regard, the first thing is to make up our 
mind to raise the comparable benefits of agricultural pro- 
duction and to enable peasants to gain social profits. 


We should do our best to create a favorable rural 
investment environment, build a perfect legal system, 
and formulate stable and continuing policies to guaran- 
tee the legitimate rights and interests of investors and to 
Strengthen the sense of social safety and insurance 
among the investors. Only thus will the peasants be 
encouraged to boldly make investments in agriculture. 


The fundamental purpose of reform is to emancipate 
and develop the social productive forces. Maintaining 
the high enthusiasm of the peasants and the full eco- 
nomic vigor in rural production through frequent adjust- 
ment of interest relations between all parties concerned 
is an Objective requirement for consolidating the agricul- 
tural foundation and for developing the rural commod- 
ity economy in an all-around way. This is the basic 
experience of the initial rural reforms and is also the 
basic guideline for further rural reforms. If we forget or 
neglect this fundamental guideline, our reforms may 
deviate from the correct course and undergo twists and 
turns. This is a historical lesson! 


State Council Approves Managerial Company 
OW220148 Beijing XINHUA in English 1430 GMT 
20 Apr 88 


[Text] Beijing, April 20 (XINHUA) —China’s first com- 
pany which can match up poorly-run factories with 
experienced managers just received State Council 
approval. 


The new company will look for, train, and recommend 
qualified personnel to contract enterprises which are not 
making profits, need better management, or require 
technological modernization. 


Computer Industry Makes Competitive Products 
OW 220327 Beijing XINHUA in English 0203 GMT 
21 Apr 88 


[Text] Beijing, April 21 (XINHUA) —China’s computer 
industry, a late starter, has turned out new products that 
can compete with foreign ones in both function and 
price, the “CHINA DAILY” reported today. 


The China Computer Development Corporation, the 
country’s computer giant, has designed and produced 
five new types of microcomputers, the paper quoted the 
company’s general manager, Wang Zhi, as saying. 


Said Wang: “‘China’s computer industry has started a 
new phase in the development of 32-byte series products 
and has found its way into the international market.” 
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The new computers are capable of competing with 
imported ones because of their high efficiency, including 
speed, large storage capacity and complex software, and 
reasonable prices. 


The most inexpensive one, suitable for editing and 
teaching, sells at only 6,000 to 7,000 yuan. The most 
complicated one, GW386, costs more than 20,000 yuan. 


The Beijing-based corporation, inaugurated officially in 
December 1986, is China’s largest associated computer 
enterprise, according to Wang. 


It has branches in major cities of Shenzhen, Changsha, 
Chengdu, Wuhan and Tianjin, and Heilongjiang Prov- 
ince. It plans to open a new branch in Shanghai, China’s 
largest industrial city, later this year. 


It also has nine wholely-owned companies and has shares 
in four firms. Its representative products, GWO520CH 
and GW286, have been leading the country’s computer 
indusiry in production and sales. 


Last year, the corporation and its wholly-owned companies 
produced 20,639 micro-computers valued at 545 million 
yuan. Its Great Wall computers have been exported to the 
United States, Southeast Asia and Hong Kong. 


It set up an export-oriented computer production center 
last year, Wang said. The center, located in the Shenzhen 
Special Economic Zone bordering on Hong Kong, has 
obtained information and raw materials from the region. 


The center produced five new types of microcomputers 
in only half a year, which have gone into mass produc- 
tion, Wang said. 


International Computer Association Formed 
OW220026 Beijing XINHUA in English 1145 GMT 
20 Apr 88 


[Text] Beijing, April 20 (XINHUA)—A new association 
has been formed which aims to link China’s computers 
with an international network. 


The association will first encourage universities and 
scientific research establishments to link up their com- 
puters. Then al! will be linked up with the international 
computer science and research network, according to an 
official of the association. 


More than 30,000 computer users in the United States, 
France, the Federal Republic of Germany, and Japan 
have participated in the international computer network 
since the late 1970s. They use the network for post, 
document transmission, remote data processing, and 
news briefing. 


So far, according to Li Chengjiong, president of the 
Computer Application Institute, the computer centers of 
Qinghua University, Beijing Engineering Institute, and 
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South China Engineering Institute have been linked up 
with his computer and other computer centerc of North 
Jiaotong University and Tongji University. 


“It will promote China's scientific progress if all 2,000 
large and middle-sized computers and 200,000 mini- 
computers are put together and then tied in with the 
world,” he said. 


Aviation Official Comments on Expansion 
OW 220309 Beijing XINHUA in English 0129 GMT 
21 Apr 88 


[Text] Beijing, April 21 (XINHUA) —The Civil Aviation 
Administration of China (CAAC) is speeding up expansion 
in order to provide firsi class services to its passengers. 


“A system of competition will be adopted by the 
CAAC,” said Ke Deming, deputy director general of the 
CAAC. 


Ke believed the system of competition would force the 
whole staff always to give first consideration to the interests 
of passengers and thus improve CAAC’s services. 


In an interview with “CHINA DAILY”, Ke Deming said 
his company is planning to set up six subordinate airline 
companies—international, oriental, south China, north 
China, northwest China and southwest China airline 
subcompanies. 


Each of these airline subcompanies will be responsible 
for its own profits and losses, said the deputy director 
general. 


Meanwhile, more investment will be used to update 
equipment and facilities both in the air and on the 
ground, such as replacing some old planes with new 
models, expanding airport buildings in Shanghai, 
Guangzhou and Beijing, and constructing new airports 
in Shenyang, Xian and Shenzhen. 


According to Ke, a computer network for booking tickets 
has been set up linking Beijing, Shanghai, Guangzhou 
and Guilin. CAAC plans to expand the network to 
another 10 major scenic spots in China this year. 


CAAC has decided to set up its own college to train more 
qualified personnel, in addition to running more short- 
term training courses for crew members. 


The deputy director general added that his company will 
also send some of its crew members to receive training in 
Federal Germany, Canada, Japan, Singapore and Thailand. 
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New Satellite Control System Completed 
OW211228 Beijing XINHUA Domestic Service 
in Chinese 0732 GMT 21 Apr 88 


[By correspondent Jiang Dong] 


[Text] Shijiazhuang, 21 Apr (XINHUA)—A new-gener- 
ation astronautical survey and control system, which is 
mounted on a motor vehicle, passed performance 
appraisal here recently. 


It is reported that the system will be used in the survey 
and control of a new-type satellite to be launched by 
China in the near future. 


According to experts, the system is of the world’s tech- 
nological level of the 1980's. It is a product of advanced 
technology with multiple functions. As its component 
units do not need operators, the whole system requires 
only two or three persons to operate. 


The system was developed by the No 54 research insti- 
tute of the former Ministry of Electronics Industry. 


Legal Expert Urges Enactment of Science Laws 
OW220118 Beijing XINHUA in English 1408 GMT 
20 Apr 88 


[Text] Beijing, April 20 (XINHUA)}—A Chinese legal 
expert, who studied legislation on science and technol- 
ogy in Japan earlier this year, has urged the enactment of 
laws on science and technology in China. 


This task is crucial to the rapid development of China's 
science and technology, Ni Zhengmao, an associate 
research fellow of the Law Science Institute of the 
Shanghai Academy of Social Sciences, said in today’s 
“GUANGMING DAILY.” 


According to Ni, Japan has enacted a full range of laws 
on science and technology and China should learn from 


Japan in this respect. 


He proposed that a law should be formulated as soon as 
possible to stipulate that the State Science and Technol- 
ogy Commission will exercise unified leadership over 
scientific and technological undertakings in China. 


This law should serve as a basic law for ail research 
institutes in China, he said. 


Ni also called for legislation to encourage the establish- 
ment of nongovernmental institutes. 


He stressed the importance of legal means to make sure 
that enterprises earmark sufficient funds for scientific 
and technological research. 
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Social Scientists To Conduct Nationwide Survey 
OW 220136 Beijing XINHUA in English 1415 GMT 
20 Apr 88 


{Text} Beijing, April 20 (XINHUA)—China’s social sci- 
entists are gearing up for a nationwide survey of the 
country’s current economic, political, social, cultural, 
and ideological trends to provide a scientific basis for 
deciding the future impetus of the current reform. 


Ru Xin, vice president of China’s Academy of Social 
Sciences, said the survey has been listed as one of the 
academy’s key projects under a 3-year research plan 
(1988-1990). 


Through the survey, Ru expects social scientists to 
collect data which will offer a clear, overall perspective 
on China’s basic rural and urban social situation and 


expose cross-regional variations in development. 


He also said, survey results will provide the specific 
materials necessary for more study on China’s primary 
stage of socialism theory and for making long-term plans 
for the country. 


Interested in theoretical study on the primary stage of 
socialism, Bao Tong, director of the research center 
affiliated with the Chinese Communist Party Central 
Committee for political structural reform, has asked 
participating social scientists not to rely on social pat- 
terns described in books or examples from foreign coun- 
tries, but has suggested they base their research on 
China’s actual conditions. 


During the 2-year project, more than 30 local social 
science academies, administered by China’s Academy of 
Social Sciences, will carry out detailed case studies in 
selected counties and smaller cities. 


China covers more than 9.6 million square kilometers, 
has 353 cities and more than 2,000 counties which are all 


in vary’ stages of development because of different 
geogra Aitions and types of administration. 
The n ne past 10 years have widened the 
develo, » even further between China’s coastal 
areas anu ad regions. 


The survey will focus on political, economic, social, 
cultural, an ideological changes, including changes in 
ethics and social and family relationships which have 
surfaced over the past 10 years. 


Since China employs more than 100,000 social scientists 
in the country’s social science academies, universities, 
party schools, and government departments, China’s 
Academy of Social Sciences has decided to group them 
into sma, teams, which will each include an economist, 
a sociologist, and a political scientist. These teams will 
collect information via interviews, symposiums, and 
questionaires. 
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Survey results will be compiled systematically and later 
published in a series of books. 


Book Examines Water Shortage Problems 
OW220407 Beijing XINHUA in English 1447 GMT 
21 Apr 88 


[Text] Beijing, April 21 (XINHUA)—By the year 2000, 
China’s cities will be faced with severe water shortage 
and quality problems, a recently-published book warned. 


The book, entitled “Forecast Study on Problems of 
China’s Urban Underground Water Resources and Envi- 
ronmental Geology”, has collected a great deal of data to 
forecast and appraise underground water resources and 
major environmental, hydrological and geological prob- 
lems in 27 typical cities in the years 1990 and 2000. 
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According to the book, urban underground water 
resources are limited. By the year 1990, underground 
water resources in six cities in northern China will not be 
able to meet their needs, and one-third of the cities 
surveyed will be short of underground water resources by 
the year 2000. 


The quality of urban underground water is also deterio- 
rating, especially in Beijing, Xian, capital of Shaanxi 
Province, and Urumgi, capital of the Xinjiang Uygur 
Autonomous Region. 


The paper noted that excessive sinking of underground 
wells and the drop in the water level in a number of areas 
have gradually dried up underground water reservoirs 
and caused the earth to subside in areas of Shanghai, 
Tianjin, Beijing, Xian, Changzhou in Jiangsu Province, 
and Taiyuan, capital of Shanxi Province. 


The book urged local governments to make rational use of 
water in an effort to conserve it, inject surface water into 
underground reservoirs, control the size of urban popula- 
tions, rearrange industrial locations, and separate water 
according to its quality to make full use of waste water. 
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East Region 


Fujian Leaders Meet Meeting Participants 
OW211015 Fuzhou Fujian Provincial Service 
in Mandarin 1000 GMT 18 Apr 88 


[Text] Chen Guangyi, Wang Zhaoguo, Cheng Xu, Zhang 
Kehui, Yuan Qitong, He Shaochuan, (Yun Kaixin), Wen 
Fushan, and other leading comrades of the provincial 
CPC Committee, Advisory Commission, People’s Con- 
gress Standing Committee, people’s government, and 
CPPCC Committee met representatives attending the 
fifth enlarged plenary session of the provincial Disci- 
pline Inspection Commission today. Prior to the meet- 
ing, the leading comrades and members of the Standing 
Committee of the provincial Discipline Inspection Com- 
mission held in-depth discussions on how to do well in 
discipline inspection work in the new period. 


The fifth enlarged plenary session of the provincial 
Discipline Inspection Commission ended today. At 
today’s plenary session, leaders of the Discipline Inspec- 
tion Commission further stressed seriously investigating 
and handling discipline violations in party organs as the 
central task in enforcing party discipline. Discipline 
inspection commissions at all levels should never relax 
their efforts in this work. Problems should be promptly 
solved on the spot, thus ensuring smooth implementa- 
tion of the strategy of economic development in the 
coastal regions and the healthy development of reform 
and the export-oriented economy in our province. 


Service Organizations Help Fujian Farmers 
OW211325 Beijing XINHUA in English 1425 GMT 
19 Apr 88 


[Text] Nanjing, April 19 (XINHUA)}—A network of 680 
service Organizations in Suzhou, Jiangsu Province, has 
been helping local farmers in production, processing and 
marketing. This has helped to boost income, according 
to a local official. 


These organizations help some 25,000 farmers. Their 
total fixed assets and floating capital is 150 million yuan 
(40.5 million U.S. dollars). The aim is to diversify the 
local economy. 


While running factories, local farmers have developed 
fisheries, animal husbandry, sericulture, bee-keeping, 
pearl raising and production of fruit, tea and edible fungi 
over the past few years. These extra activities boosted 
the local economy by 3.83 billion yuan last year, earning 
each of the farmers on average an extra 400 yuan, the 
official said. 


Shanghai Introduces Financial Contract System 
OW220409 Beijing XINHUA in English 1457 GMT 
21 Apr 88 


[Text] Shanghai, April 21 (XINHUA)}—By introducing a 
financial contract system, Shanghai expects to increase 
revenues by more than one billion yuan (270 million 
U.S. dollars) this year, according to Deputy Mayor Li 
Zhaoji. 
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He told the First Session of the Ninth Shanghai Munic- 
ipal People’s Congress now being held that the increased 
income will be used to boost production and promote 
technical renovation of enterprises. 


Under the new system, he said, Shanghai will hand over 
10.5 billion yuan (2.84 billion U.S. dollars) annually, for 
the next five years, to the central government. The city 
will share with the central authorities half of any addi- 
tional revenues exceeding 16.5 billion yuan (4.49 billion 
U.S. dollars) by 1991. 


Over the past several years, Shanghai's revenues went 
down year by year due to escalating prices of raw 
materials and energy and poor management of state- 
owned enterprises. 


Both Mayor Jiang Zemin and Deputy Mayor Li pledged 
to slow revenue declines by tapping the potential of 
enterprises, increasing production and practising greater 
efficiency, and by other methods. 


According to the new budget, expenditures, particularly 
in the area of administrative costs, were cut back, while 
those for culture, education, public health and agricul- 
ture increased. 


Steep price hikes over the past three years have actually 
caused living standards to decline in 31.7 percent of city 
households, Jiang said. Those affected were mainly pri- 
mary and middle school teachers, office functionaries, 
retired workers who have no extra income and workers 
at inefficient factories and institutions. 


With the continued reform of the economic structure 
and opening to the outside world, he said, price levels 
must be further readjusted and that means that prices 
will continue to gradually increase on an annual basis. 


He said resolute measures, including controlling expan- 
sion of social demands, reducing certain groups’ pur- 
chasing power and providing subsidies, will be adopted 
to solve the problem of excess price hikes. 


Financial Contract System Successful in Shanghai 
OW220437 Beijing XINHUA in English 1610 GMT 
21 Apr 88 


[Text] Shanghai, April 2! (XINHUA)—A financial con- 
tract system granted to Shanghai by the central govern- 
ment may mark a turning point for the economic devel- 
opment of China's largest city, senior Shanghai official 
Zhu Rongji said here today. 


Speaking at a group discussion of the local People’s 
Congress, Zhu, who is deputy secretary of the city’s 
Communist Party Committee, described the contract 
system in terms of financial turnover to the central 
government as “most favorable for the city to solve its 
economic difficulties.” 
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Under the system, Shanghai will hand over to the state 
10.5 billion yuan (2.8 billion U.S. dollars) annually while 
retaining the remaining profits for its own development. 


Previously, the city got only less than one quarter of the 
total revenue it had turned over to the state. 


Having ceased to eat from the same “big pot” of the state 
revenue, Zhu said, “we must try our utmost to increase 
income by boosting production and export and improv- 
ing management.” 


“The situation looks hopeful this year,” he said, adding, 
“so long as we do a good job in the first year, we will be 
more confident in the years to come.” 


For a city with a population of 12 million like Shanghai, 
he continued, it is necessary to delegate more power to 
lower levels while maintaining the unified leadership. 


Recently, the city has decided to give the power for 
examining and approving projects using less than five 
million U.S. dollars of foreign investment to district and 
county governments. 


Shanghai Mayor Reviews Economic Development 
OW212358 Beijing XINHUA in English 1558 GMT 
20 Apr 88 


{Text} Shanghai, April 20 (XINHUA)—Shanghai, Chi- 
na’s largest industrial center, expanded its gross domes- 
tic product at an average annual rate of 9.5 percent over 
the past 5 years, Jiang Zemin, mayor of the « ‘ty, 
announced here today. 


The city’s gross domestic product reached 53 billion 
yuan last year, he said. 


Addressing the first session of the ninth municipal 
People’s Congress, which opened here today, the mayor 
said in the last 5 years a better balance was achieved 
between major sectors of the economy, with the service 
trade expanding at an annual rate cf 15.6 in terms of 
output value. 


He said Shanghai had made steady progress in economic 
reform. 


As a result of the reform, he said, the city has witnessed 
rapid development of the collective and private sectors 
of economy, with the collective sector now accounting 
for 21.1 percent of the total industrial output value and 
the private sector accounting for 8.8 percent of commod- 
ity retail sales volume. 


Altogether, 1,600 state-owned enterprises in Shanghai 
are practicing the factory director responsibility system, 
and more thin 6,000 trans-regional and trans-trade 
economic groups have been formed. 
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According to Jiang, Shanghai Port exported 18.3 billion 
U.S. dollars worth of goods over the past 5 years. The 
figure in 1987 was 4.16 billion U.S. dollars. 


Export trade value now accounted for 29.2 percent of the 
gross domestic product, he said. 


Since Shanghai was designated as one of China’s 14 open 
coastal cities in 1984, the city has improved its foreign 
investment conditions and concluded contracts on 496 
foreign-funded projects involving 2.19 billion yuan. 


By the end of 1987, the city had 291 foreign-funded 
projects involving 1.84 billion U.S. dollars. About 86 
percent of the 1,000 imported technological projects, 
which cost 1.1 billion U.S. dollars, had gone into oper- 
ation. 


Jiang said the city invested 16 billion yuan in improving 
its infrastructure over the past 5 years. But more efforts 
are needed in this field, he added. 


According to Jiang, Shanghai obtained 1,955 major 
scientific results last year, with 417 of them up to 
international standards. 


Jiang became the mayor of Shanghai in 1985. The 
current People’s Congress is expected to elect a new 
municipal government. 


Outlining the economic and social development program 
for 1988 at the current congress session, Vice Mayor 
Huang Ju said the city is to raise its gross domestic 
product to 56.2 billion yuan this year, a 6 percent 
increase over last year. 


The city’s output value of agriculture is to reach 2.53 
billion yuan, up by 2 percent compared with 1987, the 
Output value of industry, 104.8 billion yuan, up by 4 
percent, and the export value, 4.3 billion U.S. dollars, up 


by 3.7 percent. 


Meanwhile, the number of capital construction projects 
in Shanghai will be cut down by 21 percent. But invest- 
ment for technical innovation this year will be increased 
by 13 percent, totaling 4.1 billion yuan, the vice mayor 
said. 


The amount of retail social products will be valued at 28 
million yuan, |7 percent higher over last year. 


Jiang Zemin at Shanghai Association 
Inauguration 


OW220556 Shanghai City Service in Mandarin 
2200 GMT 18 Apr 88 


[Excerpts] The Shanghai Association for the Interna- 
tional Exchange of Personnel was inaugurated on the 
afternoon of 18 April. Present at the inauguration were 
Jiang Zemin, secretary of the Shanghai municipal party 
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committee and mayor of Shanghai; and Liu Zhenyuan, 
vice mayor of Shanghai. They greeted the association on 
behalf of the municipal party committee and the munic- 
‘pal government. 


They said: The establishment of the association will 
greatly help Shanghai’s economic development and 
international exchange of personnel. We like to hire 
qualified people from abroad, including those who have 
retired. [passage omitted] 


According to incomplete statistics, since 1983, Shanghai 
has hired some 3,860 experts and scholars from abroad, 
and more than 15,000 Shanghai scientists and techni- 
cians have been sent to study abroad. 


Also present at the inauguration were some foreign 
consular officers, representatives of foreign firms, and 
representatives of foreign experts in Shanghai. 


Jiang Zemin serves as honorary chairman of the board of 
directors of the association, while Liu Zhenyuan is the 
chairman and (Sui Hailong) the secretary general. 


Central-South Region 


Guangdong Hosts Science Achievements Fair 
OW220329 Beijing XINHUA in English 0155 GMT 
21 Apr 88 


[Text] Guangzhou, April 21 (XINHUA)}—Guangdong’s 
first popular science achievements fair opened here 
Wednesday. 


On display are 200 products invented and developed in 
recent years, in such fields as crop cultivation, livestock 
breeding, pharmaceuticals, foodstuffs, machine-building 
and electronics. 


The fair was sponsored by the Guangdong Provincial 
Association for Science and Technology and it will last 
for 10 days. 


Henan Law Courts Handle Administrative Cases 
OW220048 Beijing XINHUA in English 1352 GMT 
20 Apr 88 


[Text] Zhengzhou, April 20 (XINHUA)}—Zhang Tian- 
rong, a resident in a county town in Henan Province, was 
perplexed when he was told by authorities of the Urban 
Construction Bureau that the certificate which they 
Originally issued allowing him to build a house would be 
revoked. 


When his inquiries with officials at higher levels failed, 
he resorted to filing an administrative lawsuit against the 
Urban Construction Bureau. 


The local court made a thorough investigation and found 
that the bureau’s pretext for revocation was groundless. 
Zhang won the lawsuit and built his new home. 
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Zhang’s case was one of 312 involving lawsuits brought 
by individuals or work units against administrative 
Organizations in central China’s Henan Province since 
1987. 


Out of the total, 276 cases have been handled by law 
courts at all levels, and in 31 cases, the original decisions 
of the administrative organizations were annulled, said 
an official from the Henan Provincial Higher People’s 
Court. 


All the higher and intermediate people’s courts in the 
province have established special administrative judicial 
courts to handle cases involving economic, land, tax, and 
commercial administration. 


The official said the establishment of such administra- 
tive judicial courts has helped individuals or organiza- 
tions seek redress and protect their legitimate rights and 
interests. 


When the city of Pingdingshan’s pharmaceutical plant 
refused to accept a decision made by the city’s Pharma- 
ceutical Bureau to close a drugstore belonging to the 
plant, no authorities at higher levels offered help to the 
plant and the closing caused losses of 300,000 yuan. 


One year later, the plant filed a lawsuit against the 
bureau in a local court and the court decided in the 
plant’s favor. The drugstore reopened and the bureau 
paid part of the losses. 


Hubei Private School Attracts Teachers 
OW220058 Beijing XINHUA in English 0951 GMT 
20 Apr 88 


[Text] Beijing, April 20 (XINHUA)}—An advertisement 
for teachers at a teaching faculty of a private school to be 
set up in Wuhan, capital of Hubei Province, has 
attracted a large number of applicants, according to a 
report in today’s “CHINA YOUTH NEWS”. 


“Many of the 700 applicants are associate professors, 
senior engineers, lecturers, or college graduates,” the 


paper said. 


According to the newspaper, over 35 organizations have 
already applied to run the school called “*Private School 
for Individual Sellers in Hanzheng Street,” which aims 
to offer a better education for the children of the 2,283 
traders in the street, the paper reported. 


Of the traders, about 283 are illiterate, 702 only received 
elementary education and only 42 percent of them had a 
middle school education background, said Zhang Shiqi, 
director of the school. 


The school will offer all the courses offered at state-run 
schools and some courses, such as those on public 
relations and commodities, which are not offered in state 
schools, the paper reported. 
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The school also says that it will offer appropriate wages 
to good teachers without paying attention to seniority, 
age, or educational background of the applicants. 


Hunan To Readjust Commercial Management 
Policies 

HK220111 Changsha Hunan Provincial Service 

in Mandarin 0000 GMT 20 Apr 88 


[Excerpt] Our station reporters (Zhou Shizhong) and 
(Zhu Jianming) and station trainee reporter (Zhang 
Yangli) yesterday gained the following piece of informa- 
tion: Our province will readjust some policies on indus- 
trial and commercial management. The contents of this 
readjustment relate to 10 aspects totaling 36 items. 


The provincial policy on the management of important 
production materials will be readjusted as follows: 


Circular nails, iron wires, as well as those coals, cokes, 
color television sets, and sugar not for unified distribu- 
tion purposes will either no longer be treated as impor- 
tant production materials or will not be regarded as 
durable consumer goods in short supply. 


On the premise of not running counter to the state price 
policy, enterprises are allowed to go in for exchanging 
those important production materials distributed to 
them by the state. [passage omitted] 


Southwest Region 


Guizhou Faces Up to Higher Crime Rate 
HK220547 Guiyang Guizhou Provincial Service 
in Mandarin 2200 GMT 20 Apr 88 


[Text] The provincial party committee and people’s 
government yesterday held in Guiyang a Guizhou pro- 
vincial mobilization meeting for straightening out social 
order. The meeting demanded that areas throughout the 
province immediately go into action, severely crack 
down on criminal activities, and energetically straighten 
out and safeguard social order. 


Liu Zhengwei, deputy secretary of the provincial party 
committee, and Zhang Yugqin, vice governor, delivered 
speeches at the meeting. 


The meeting noted: Since the beginning of the year, the 
province’s crime rate has been rising, the number of 
major criminal cases in the province has been on the 
increase, and the province has witnessed the increasingly 
blatant forces engaged in bringing about calamities in the 
field of public security. All these things have threatened 
the people’s normal production, working, study, and life 
orders, and interfered in the in-depth development of the 
policy on reform and opening up as well as in the 
successful continuation of our economic construction. 
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To safeguard our social stability and unity and to create 
a fine social environment for promoting reforms and 
economic development, the provincial party committee 
and people’s government have decided to carry out 
deeply the following activities throughout the province: 
To crack down severely on serious crimes; to deflate 
resolutely the criminal elements’ overweening arrogance; 
to straighten out energetically social order; to establish 
further or perfect all kinds of preventive measures; and 
to prevent fundamentally and reduce crimes. 


Political and legal organs throughout the province must 
correct resolutely the phenomena of failing to crack 
down on crimes energetically and effectively, conscien- 
tiously exercise the functions of our people’s democratic 
dictatorship, and make full use of legal weapons to crack 
down severely and quickly according to law on a number 
of criminal elements engaged in seriously jeopardizing 
public security. In particular, they must take strong and 
severe measures against hardened criminals, habitual 
offenders, aid those criminal elements engaged in flee- 
ing hither and thither to commit crimes individually or 


in groups. 


We must ban resolutely all kinds of illegal, criminal 
activities. Regarding those criminal elements who are 
guilty of serious crimes and who deserve heavy sentenc- 
es, we must mete out severe punishments to them 
according to law. 


All organs, Army units, factories, mines, schools, resi- 
dential districts, townships, and towns must actively 
help and coordinate with political and legal organs in 
energetically straightening out internal public security, 
in overcoming the erroneous tendency of promoting 
economic returns and professional work at the expense 
of security and preventive measures, as well as in con- 
scientiously strengthening internal preventive measures 
and stopping up loopholes. 


ic Statistics on Tibet Discussed 
OW220103 Beijing BEIJING REVIEW in English 
4-10 Apr 88 pp 21-24 


[By Ma Rong and Pan Naigu] 


[Text] Most of China’s Tibetans inhabit the Tibet Auton- 
omous Region. The rest are scattered throughout several 
other nearby provinces. We conducted a study of demo- 
graphic changes in Tibetan-inhabited areas, the results of 
which disqualify accusations by the Dalai Lama and 
others against China's population policy on Tibetans. 


Tibetan-Inhabited Areas [subhead] 


Historically, the Tibetan Tubo Dynasty, which coexisted 
with the Tang Dynasty (618-907), included Tibet, 
Xikang and the southwest of Qinghai. These areas grad- 
ually developed into the three major parts of China 
inhabited by Tibetans. They are Tibet (including Ante- 
rior and Posterior Tibet and Ari in the present-day Tibet 
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Autonomous Region), Kang (otherwise known as Kemu, 
including the two Tibetan autonomous prefectures in the 
west of Sichuan, the region of Qamdo Prefecture in 
Tibet, and Diqing Prefecture in Yunnan), and Ganging 
(including south of Gansu Province and most of Qinghai 
Province) Tibetan areas. Each area has its own distinct 
Tibetan dialect—Weizang, Kang, and Anduo. 


From the | 3th to early 20th centuries, both the Kang and 
Gangqing Tibetan areas were ruled by the central govern- 
ment under the tusi system. In Tibet, on the other hand, 
the central government appointed the local master 
preacher of Buddhism and Wangjuue (as in the Ming 
Dynasty), conferred the title of Dalai Lama and Bangen 
Lama and established the local kasha government (as in 
the Qing Dynasty). The three areas were also under the 
administration of central government commissioners 
based in Tibet, Sichuan and Xining (capital of Qinghai) 
respectively. 


Statistics from the 1982 national census show that Tibet- 
ans are to be found in all the 29 provinces, municipalities 
and autonomous regions of China, although 99.8 percent 
of the country’s Tibetans live in Tibet, Sichuan, Qinghai, 
Gansu and Yunnan. There are 10 Tibetan autonomous 
prefectures, [Footnote |: including the Haixi Mongolian, 
Tibetan and Kazakh United Autonomous Prefecture] 
two Tibetan autonomous counties and one Tibetan 
autonomous township in these four provinces (see table). 


Tibetan Population. [subhead] 


According to statistics from the first national census in 
1953, the total Tibetan population in China was 2.77 
million. This increased to 3.87 million by 1982, accord- 
ing to the census at that time. 


The Dalai Lama clique claims there are more than six 
million Tibetans. Even if all Tibetans in South Asia are 
counted this claim is still a wild exaggeration. An esti- 
mated one million Tibetans live in India, Nepal, Bhutan, 
Sikkim and Kashmir. 


Since no population surveys were conducted in Tibet 
before 1960, accurate figures are unavailable and there is 
a lack of knowledge of the Tibetan population. This 
largely accounts for the inaccurate population estima- 
tions. It is therefore groundless for foreign scholars and 
news agencies to refer to the Dalai Lama as the leader 
and spokesman of “six million Tibetans.” 


When the first national census was conducted in 1953, 
the Tibetan population in Tibet and Qamdo Prefecture 
could only by estimated. However, the census was con- 
ducted at the county level for other areas, so the figures 
were accurate. The total Tibetan population in the whole 
country was then 2.77 million strong, of whom about | 
million were in Tibet (not including the 274,000 Tibet- 
ans in Qamdo Prefecture). This figure was calculated on 
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the basis of a report of the Tibet local government, 
which, at that time under the Dalai Lama, raised no 
objections to the statistics released after the census. It 
was not until 1962 that the Dalai Lama, in exile in India, 
claimed the Tibetan population totalled between seven 
and eight million. 


Democratic reforms were carried out in the Tibei 
Autonomous Region in 1959 after the rebellion was 
quelled. The cruel slave system and backward produc- 
tive forces existing before had gre?*'y repressed popu- 
lation growth. A growth in population was naturally 
expected after the reform. But an increase from 2.77 
million to 7 or 8 million within a few years is hardly 
feasible. 


Hans in Tibetan-Inhabited Areas 


(unit: 10,000) 
1953 1964 1982 
Tibet Autonomous Region (in- _ 3.7 9.2 
cluding Qamdo) 
Six autonomous prefectures in 4.0 30.6 50.4 
Qinghai 
Haixi Autonomous Prefecture 2.7 8.7 21.3 
One autonomous prefecture and 15.5 23.7 
one autonomous county in 
Gansu 
Two autonomous prefe . ures 20.3 36.6 52.0 
and one autonomous cou:ity in 
Sichuan 
One autonomous prefecture .a 2.8 3.3 5.0 
Yunnan 
Total 42.6 97.9 154.1 
Han Population Age Tibetan Population 
187 65" 85,341 
376 60-64 50,441 
940 §5-59 63,451 
2,095 50-54 73,847 
4,310 45-49 83,535 
6.069 40-44 91,645 
6,487 35-39 99.317 
10,997 30-34 105,315 
15,213 25-29 121,249 
9.670 20-24 148,878 
9,301 15-19 187,690 
25,739 0-14 653,880 
Hans 91.384 4.9r [percent] 
Tibetans 1,764,600 94.7r 
Other Ethnic Groups 7,639 0.4r 
Total 1.863.623 100r 


Table: Age Distribution of Hans and Tibetans in the Tibet 
Autonomous Region (an additional 28,000 people were not 
included in 1982 census, but were indirectly counted.) 
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The Tibet Autonomous Region was covered by official 
registration during the national census in 1982. The total 
Tibetan population, according to the census figure, was 
3.87 million, Of this number, 1,786,544 were in Tibet 
(including Qamdo), an increase of more than 510,000 
persons compared with 1953 figures. The growth rate of 
the Tibetan population in other areas was even higher 
with an increase of more than 580,000. 


The 1982 national census covered all 147 counties 
[Footnote 2; including two county-level cities and three 
county-level districts] and provided information on eth- 
nic Composition and population density in all Tibetan- 
inhabited areas. The average population density in 
China in 1982 was 105 people per square kilometre. 
Tibetan-inhabited areas have the lowest population den- 
sity, with less than two persons per square kilometre. 


Anyone with even the most limited understanding of 
demography will recognize that deaths from war, natural 
disasters and other unforeseen events affect the age 
distribution of a population. Mass death within a certain 
age group would result in an obvious gap in the popula- 
tion spread. But age distribution in Tibet as indicated in 
the chart does not reflect this. Quite the contrary, the age 
distribution of Hans is unusual: most Hans are in the 
25-29 year-old bracket, and only a small number are 
under | This indicates that a large number of Hans in 
the Tibet Autonomous Region are public servants, doc- 
tors, teachers and technicians who, after a few years of 
employment in Tibet, return to the inner provinces. 


The evidence clearly shows that there has been no sharp 
decline in the Tibetan population since the peaceful 
liberation of Tibet in 1951. The accusation that ‘more 
than one million Tibetans have been massacred,"’ made 
by the Dalai Lama in his Five-Point Statement to the 
United States Congress in September 1987, is totally 
unfounded. Yet, this statement was quoted as fact in the 
“Resolution on the Tibetan Question” approved by the 
American Senate on October 6, 1987. 


Han Population in Tibet [subhead] 


Several estimates have been made outside China for the 
number of Hans in Tibetan-inhabited areas. Some set 
the figure at more than 4.5 million; the Dalai Lama 
claims there are 7.5 million Hans in Tibet, and that 
Tibetans have become a minority. The facts refute all 
these claims. 


A number of Hans and people of other ethnic groups 
were already living in Tibetan-inhabited areas in 1949 
when the People’s Republic was founded. The 1953 
census showed that, in addition to the 1.5 million 
Tibetans, there were also more than 430,000 Hans and 
220,000 Mongolians, Qiangs, Lis and people of other 
national minorities in the 10 autonomous prefectures in 
Qinghai, Gansu, Sichuan and Yunnan provinces. 
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Educated and technically trained people were encour- 
aged by the government to work in Tibet to help develop 
the local economy and culture. Yet, due to the climate 
and high altitude, most of these people take turns work- 
ing there. Usually they will return to their original 
provinces after a stay of only a few years. The number of 
Hans in various Tibetan-inhabited areas increased from 
about 430,000 in 1953 to 1.54 million in 1982 (see 
chart); while the number of Tibetans increased from 2.77 
million to 3.87 million. In the Tibet Autonomous Region 
in particular, Tibetans made up 94.4 percent of the total 
population in 1982; Hans only accounted for 4.8 per- 
cent; and the remainder comprised other ethnic groups. 
Of the total population in the country's Tibetan-inhab- 
ited areas in 1982, Tibetans made up 67.1 percent, Hans 
26.9 percent and other ethnic groups the remaining 6 
percent. Obviously, the Dalai Lama’s statement that 
“Tibetans have become a minority in Tibet” is a total 
fabrication (see chart). 


Of all the Tibetan-inhabited areas, the six autonomous 
prefectures in Qinghai registered the most rapid growth 
in the Han population (totalling 460,000). The popula- 
tion in the Haixi Mongolian-Tibetan Autonomous Pre- 
fecture in particular reached 200,000. Few people had 
ever been to the Qaidam Basin within the prefecture’s 
territories, but after 1949, tens of thousands of Han 
workers travelled to the area to tap the natural resources 
of the salt lake and to open a lead and zinc mine. 
Thereafter, tens of thousands more workers came to 
build the Qinghai-Tibet Raiway. In the city of Karmu 
alone there are 70,000 Hans. Some of them are miners 
whose work has greatly promoted the development of the 
local economy, and some are responsible for transport- 
ing hundreds of thousands of tons of goods, such as food, 
cloth, daily necessities and construction materials, into 
Tibet each year. 


According to 1986 statistics, the total number of Tibet- 
ans in the Tibet Autonomous Region was 1.93 million. 
The Han population was only 73,000. Most of this 
number were sent to help develp the local economy and 
stimulate scientific, educational and cultural advance- 
ment. The Dalai Lama’s accusation that more than seven 
million Hans have moved into Tibet is an unreasonable 
misrepresentation of the true situation. 


Tibetan Leaders Stress Nationality Solidarity 
HK220259 Lhasa Tibet Regional Service 
in Mandarin 1030 GMT 20 Apr 88 


[Excerpts] On the afternoon of 19 April, Basang and (Ma 
Lisheng), deputy secretary and Standing Committee 
member of the autonomous regional party committee, 
cordially met with and saw off at the First Autonomous 
Regional (?Guesthouse) our region’s delegates to the 
forthcoming national meeting to commend progressives 
in promoting nationality solidarity and advancement. 
The meeting is due to open on 25 April in Beijing, the 
capital of our country. [passage omitted] 
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In his speech on the afternoon of 19 April to Tibet's 18 
delegates, Deputy Secretary Basang said: Following the 
Lhasa riots, the whole party and people throughout 
China, as well as the whole world, have deeply concerned 
themselves with the affairs of Tibet. It is now very 
important for us to energetically publicize advanced 
collectives and individuals in promoting nationality sol- 
idarity. We must use the facts (shishi) of our nationality 
— ed to safeguard (wei hu) the unity of our mother- 
land. 


Jimzhong Gyaincain Puncog, member of the Tibet 
autonomous regional delegation to the forthcoming 
national meeting and vice chairman of the autonomous 
regional CPPCC committee, noted: We will certainly 
live up to the expectations of the whole region’s people. 
In addition to briefing others on our own conditions, we 
must also bring back to Tibet the good experiences 
gained by other parts of China in promoting nationality 
solidarity with the purpose of further promoting our 
region’s nationality solidarity. [passage omitted] 


Yunnan Party Plenary Session Convened 
HK220139 Kunming Yunnan Provincial Service 
in Mandarin 1000 GMT 21 Arr 88 


[Excerpt] The fourth plenary session of the fourth Yun- 
nan Provincial CPC Committee was convened in Kunm- 
ing today. The main agenda of the session consists of the 
following: 1) to seriously study and implement the spirit 
of the 2d Plenary Session of the 13th CPC Central 
Committee; 2) to listen to and discuss a work report 
delivered by Comrade Pu Chaozhu on behalf of the 
Standing Committee of the provincial party committee: 
3) to discuss and approve the list of candidates for 
provincial-level state leaders to be submitted to the 
seventh provincial People’s Congress by the provincial 
party committee Standing Committee, together with the 
list of candidates for CPPCC leading posts to be submit- 
ted to the sixth provincial CPPCC. 


The session is being attended by members and alternate 
members of the provincial party committee. [passage 
omitted] 


North Region 


Shanxi Radio on Corruption, Malpractice 
HK211431 Taiyuan Shanxi Provincial Service 
in Mandarin 2200 GMT 19 Apr 88 


[Station commentary: “For the Economy To Prosper, 
the Cadres Must Be Incorruptible’’} 


[Text] With the expansion of our opening up to the 
outside world and with the promotion of our commodity 
economy, the corrosive influences of the decadent capi- 
talist ideology and style of work will be increased, and all 
kinds of unhealthy trends in our society may be spread at 
any time. 
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A number of working personnel within governments at 
all levels, including some leading cadres, have slackened 
their efforts to study, and have been under the corrosive 
influence of the decadent capitalist ideology and the 
remaining feudal ideology. As a result, they have shown 
various rotten malpractices, such as forgetting all moral 
principles at the sight of profits, embezzlement, collud- 
ing with commercial circles for personal interest, accept- 
ing and taking bribes, becoming morally degenerate, 
abusing the power given by the people to seek personal 
gain, going in for extravagant eating and drinking at 
others’ expense, seeking uncompensated use of commod- 
ities and services, misappropriating public funds, living 
in luxury, and squandering money. Regarding these 
rotten phenomena emerging during the process of reform 
and opening up, we must not treat them lightly. Nor 
must we let them go unchecked. We cannot shut our eyes 
to things that harm the newly created sound foundations 
emerging during the process of reform and opening up. 
We cannot allow such rotten phenomena to corrupt our 
revolutionary ranks. Regarding those government 
administrative organs and their working personnel, as 
well as those leading cadres of enterprises and units 
owned by the whole people who have run counter to the 
state policies and have violated the law, regulations, and 
administrative discipline, we must correctly enforce dis- 
cipline for the purpose of ensuring that personnel of our 
government organs are honest in performing their offi- 
cial duties. Through supervision, we must successfully 
wage the struggle against corruption. Regarding those 
government personnel who have violated discipline, we 
must conduct strict investigations and strictly handle 
their cases for the purpose of ensuring healthy develop- 
ment of our reforms and opening up. 


In the course of reforms and opening up, administrative 
and procuratorial organs are charged with the task of 
supervising government personnel according to law. 
Administrative and  procuratorial organs must 
Strengthen their own forces, protect their functions of 
meeting out punishments and conducting surveillance 
and education, constantly perfect the socialist legal sys- 
tem, build up our socialist democratic political system, 
and promote the building of our socialist sp.ritual civi- 
lization. 


Tianjin Begins Construction of Bonded 
Warehouses 

OW220628 Beijing XINHUA in English 1435 GMT 
21 Apr 88 


[Text] Tianjin, April 21 (XINHUA)—Construction of 
bonded warehouses began in Tianjin, one of the major 
ports in north China, today. 


The warehouses are being built by the Tianjin Port 
Commercial Bonded Warehousing and Service Co Ltd, a 
joint venture between the Tianjin Port Foreign Eco- 
nomic and Technical Cooperation Company and a Hong 
Kong firm affiliated with the Dutch Royal Nedlloyd 
Group. 
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The computer-managed warehouses require a total 
investment of 31 million U.S. dollars and cover an area 
of 150,000 square meters. 


Four warehouses, with a combined floor space of 20,000 
square meters, will be built in the first construction 
phase with an investment of 9 million U.S. dollars. 
Construction is expected to be completed this year. 


Another 10 warehouses will be added when the second and 
third construction phases are completed within 5 years. 


More than 20 companies in the United States and most 
Sino-foreign joint venture companies in Tianjin already 
have expressed their willingness to use the warehouses. 


The Tianjin Port Commercial Bonded Warehousing and 
Service C) Ltd, has invited experts from the Royal 
Nedlloyd Group in Rotterdam to be the general manager 
of the warehouses and heads of their departments of 
transport, sales, and finance. 


The warehouses, under current conditions, are expected 
to recover their investment within 10 years. 


Northwest Region 
Shaanxi Holds Enterprise Contracting Conference 


Managers Urge Reforms 
HK220411 Xian Shaanxi Provincial Service 
in Mandarin 2330 GMT 21 Apr 88 


[Text] Entrepreneurs have called for speeding up the pace of 
political structural reforms. They also called for the provid- 
ing of an excellent external environment to deepen reforms 
and develop enterprise productive forces. The call was made 
at a forum by 10 enterprise leaders attending the provincial 
enterprise contracting work conference. 


All 10 enterprises have instituted contracted manage- 
ment and their production development has entered a 
relatively higher stage of a benign cycle. In their speech- 
es, the enterprise leaders cited facts to show that enter- 
prise contracting not only creates the greatest economic 
returns but also creates conditions for promoting overall 
reforms in the enterprises. They demanded that the 
policies on contracted management be stabilized and 
that the contracts be resolutely carried out. Flexible 
contracting that permits people to do whatever they like 
should be opposed. 


The plant managers also reported that there are still very 
great obstacles to enterprise reforms. Many of these 
obstacles come from gratuitous interference from out- 
side the enterprises. (Zhang Yi), manager of the Yaoxian 
County cement plant, said that the plant had to pay as 
much as 32,000 yuan for land requisition charges, yet 
construction still was unable to proceed normally after 
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the charge was paid. Certain local people instigated 
several score, or as many as |00 people, to burst onto the 
construction site and disrupt operations. 


(Zhao Shouyi), manager of the Xian pharmaceuticals 
plant, said that in the course of structural reform, the 
plant amalgamated two nonproductive research depart- 
ments. The organ in charge of one of these departments 
immediately intervened when this occurred, and threat- 
ened that the plant would no longer be handed the 
relevant quotas. Two public security stations near the 
plant often created difficulties for it. 


Other plant managers mentioned similar problems. They 
unanimously called for speeding up the pace of political 
structural reform so as to change those people who are 
always creating difficulties for the enterprises into enlight- 
ened figures serving the enterprises as soon as possible. 


Meeting Concludes 
HK220231 Xian Shaanxi Provincial Service 
in Mandarin 2330 GMT 21 Apr 88 


[Excerpts] The provincial conference on enterprise contract- 
ing concluded on 21 April. The meeting stressed that 
contractsd management is not just an expediency or a 
transitional form but the main form of separating ownership 
and operating powers. At present it is necessary to break 
through the difficulties and work hard to complete, perfect, 
deepen, and develop contracted management. 


In view of the problems in enterprise contracting in the 
province, the meeting proposed four basic demands for 
deepening contracting: 


1. Contracting schemes must be realistic, the contents 
must be appropriately specific, and the contracts must 
have the force of law. 


2. It is essential to truly introduce the competitive 
mechanism into contracting. 


3. Develop a complete set of internal and external reforms. 


4. The enterprises must have good strategic plans and 
goals for development. 


The meeting pointed out that at present it is necessary to 
concentrate efforts on expanding the area covered by 
contracts and the fruits of contracting, and promote 
competitive contracting. [passage omitted] 


The meeting stressed that the contracting system did not 
start from some theoretical basis but from practice. We 
should do whetever has been proved good in poractice, 
and do nothing proved bad. There are no rigid frame- 
works. Hence, the meeting called on the leadership at all 
levels, especially enterprise leadership, to actively plunge 
into the practice of completing, perfecting, deepening, 
and developing the contract system. [passage omitted] 
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Changes in Taiwan-Mainland Relations Noted 
HK210213 Hong Kong ZHONGGUO TONGXUN SHE 
in Chinese 0709 GMT 20 Apr 88 


[Article by Yi Lan (0122 5663): “Changes in Taiwan's 
Relations With the Mainland—Written on the 100th 
Day After Mr Chiang Ching-kuo’s Death”—ZHONG- 
GUO TONGXUN SHE headline] 


[Text] Hong Kong, 20 Apr (ZHONGGUO TONGXUN 
SHE)—A hundred days have passed since Mr Chiang 
Ching-kuo passed away. Although the period is short, 
there has been a remarkable change in the attitude of 
both the Taiwan Government and public toward Main- 
land China. 


The public has shown a growing enthusiasm for exchange 
between the two sides of the Taiwan Strait. The Taiwan 
authorities revealed that by early March 100,000 people had 
registered to apply for home visits to the mainland. Main- 
land Chinese customs office records showed on 2 March 
that 31,000 Taiwan residents had visited. Meanwhile, the 
Taiwan commercial, foreign trade, and industrial circles 
have voiced their great desire for direct trade with the 
mainland. What is more noteworthy is that politicians in 
Taiwan have also shown a more positive attitude toward 
this development since Chiang Ching-kuo’s death. In early 
March, Chao Shao-kang and 11 other Legislative Yuan 
members with KMT [Kuomintang] affiliation issued a joint 
declaration, urging Taiwan authorities to “courageously 
start aboveboard contact, communication, and exchange 
with the mainland.” Some Legislative Yuan members with 
KMT affiliation are even planning to organize a fact-finding 
tour to visit Mainland China in the name of sight-seeing. 
Some other Legislative Yuan members have suggested revis- 
ing existing laws so as to allow Taiwan compatriots residing 
on the mainland to visit their relatives in Taiwan. 


The Taiwan authorities have assumed a rather cautious 
posture since Mr Chiang Ching-kuo passed away. But 
they still have adopted quite a few measures to satisfy the 
people. For example, the criteria for applicants qualified 
to visit the mainland have been further relaxed—civil 
servants and staffs of public schools who were formerly 
prohibited from visiting Mainland China are now 
allowed to do so. It is reported that the restriction will be 
lifted so that relatives beyond the third order of kinship 
will be allowed to visit the mainland; and, at the same 
t.me, the department concerned is exploring the possi- 
bility of allowing students from Mainland China who are 
studying abroad to visit Taiwan. Moreover, the Ministry 
of Foreign Trade and the Ministry of Postal Service have 
also decided to relax the restrictions on import of raw 
materials from the mainland and to allow Taiwan people 
to post letters to the mainland through the Red Cross. 
Although the authorities interpret the latter decision as 
“correspondence rather than postal relations,” this is 
remarkable progress compared with past practices. 
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Although the top leadership in Taiwan continues to 
reject the CPC's unification program and disapprove 
direct trade between the two sides of the Taiwan Strait, 
it does not rule out the possibility of expanding civilian 
contact with the mainland. Some people have even 
suggested that the present covert exchanges between the 
two sides become overt. 


The Taiwan authorities had decided that the home-visit 
policy shall be reviewed 6 months after it was introduced. 
Now that the 100th day after Chiang Ching-kuo’s death has 
passed, it will be interesting indeed how the Taiwan author- 
ities evaluate the current relations between the two side of 
the strait and how they are going to formulate a more 
rational and more open mainland policy. 


First Through Tour From Taipei Arrives in Fujian 
HK211357 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0551 GMT 12 Apr 88 


[Text] Hong Kong, 21 Apr (ZHONGGUO XINWEN 
SHE)—Taiwan newspapers reported that the first 
“through home-visit group,”’ the members of which did 
not apply for any visa to Hong Kong or any Taiwan 
Compatriot Home-Visit Certificate, flew from Taipei to 
Hong Kong on 19 April. Transferred to another airplane 
at Hong Kong airport, the group headed for Fuzhou, and 
applied for their Taiwan Compatriot Home-Visit Certif- 
icates only after landing on the mainland. 


According to a report by the Taiwan newspaper LIEN 
HO PAO yesterday, this is a pilgrimage tour destined for 
Mazu’s Temple in Meizhou organized in the name of a 
home visit. The group booked air tickets through a 
Taiwan travel agent; its members did not submit any 
visas for entry into Hong Kong or any Taiwan Compa- 
triot Home-Visit Certificates for landing on the main- 
land. The travel agent organizing the tour presented to 
the airline company a document which was issued by the 
Fujian department concerned and sent to Hong Kong 
through telex. The document confirmed that the depart- 
ment in charge of travel service in Fujian Province had 
already issued a circular to all large cities in the province 
authorizing the units concerned to issue travel docu- 
ments to any Taiwan compatriots on their arrival at the 
airport so that visitors from Taiwan would not have to 
apply for one before departure. 


The report pointed out: Civil aviation companies and 
travel agents in Taiwan predicted that other provinces 
are very likely to follow suit since Fujian Province has 
taken the lead in issuing entry visas to Taiwan compa- 
triots at the entry port. They believed that in the future, 
more Taiwan passengers will enter the mainland in this 
way, saving them the tedious formalities of applying for 
a third area’s entry visa and then obtaining a Taiwan 
Compatriot Home-Visit Certificates in that area before 
landing on the mainland. 
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New Agency To Protect Authors’ Copyright 
OW212346 Beijing XINHUA in English 1747 GMT 
20 Apr 88 


[Text] Beijing, April 20 (XINHUA)—The copyright of 
Taiwan authors is protected on the Chinese mainland 
and remuneration of all Taiwan literature reprinted, 
published, or adapted since July 1, 1980 will be paid to 
the author. 


This was declared here today by Song Muwen, director 
of the State Copyright Administration. 


In his speech at the opening ceremony of the China 
Copyright Agency, Song announced the administration’s 
newly-issued regulations on protecting copyright of Tai- 
wan authors. 


He said that authors in Taiwan should enjoy copyright of 
their works on the mainland the same as their mainland 
counterparts do. 
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Mainland publishers have to get permission from Tai- 
wan authors before publishing their works. 


As of March 1, 1988, Song said, Taiwan copyright 
holders can appeal to copyright authorities or People’s 
Courts should any infringement on their rights by main- 
land publishers take place. 


The regulations also apply to Hong Kong and Macao 
compatriots, Song added. 


Song Muwen expressed the willingness to cooperate with 
Taiwan publishing and copyright authorities on the cultural 
exchange between the two sides of the Taiwan Straits. 


He said the State Copyright Administration and main- 
land publishers will provide convenience for Taiwan 
counterparts to publish mainland works in Taiwan. 


However, any revision and abridgement on mainland 
works to be published in Taiwan should be made only 
with permission from the author, he said. 
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Paper on U.S. Pressure on Currency Rate 
OW211205 Taipei LIEN HO PAO in Chinese 
15 Apr 88 p 2 


[Editorial: ‘We Should Never Again Yield to U.S. Pres- 
sure by Appreciating the New Taiwan Dollar’) 


[Text] At a joint meeting of the International Monetary 
Fund on !1 April, a senior official of the U.S. Treasury 
Department pointed out that although Taiwan and 
Korea had again made “some progress” in appreciating 
their currencies against the U.S. dollar, the Reagan 
administration believed that the appreciation did not 
sufficiently reflect the actual economic conditions in the 
two countries and that they still had a long way to go. 
The senior official further stressed: “The United States 
hopes that the New Taiwan dollar and the Korean won 
will further appreciate; the sooner, the better.” This 
statement seems to have completely negated the accu- 
mulated appreciation of the New Taiwan dollar against 
the U.S. dollar carried out by Taiwan over the past 2 
years. It also overlooked the changes currently taking 
place in Taiwan’s economic situation. We understand 
that the American Institute in Taiwan sends home a 
report on Taiwan’s economic situation on a daily basis. 
Therefore, it would be impossible for the U.S. Govern- 
ment not to understand Taiwan’s current economic 
situation. Then why this statement? To make such a 
statement at a high-level international conference to 
serve as background information is very misleading. We 
think that this kind of attitude is really very regrettable. 


Since the five big industrial powers began intervening in 
the exchange market on 22 September 1985, the New 
Taiwan dollar has appreciated 41.3 percent; the Korean 
won 20 percent, less than half as much as the New 
Taiwan dollar; the Singapore dollar only 9.9 percent; and 
the Hong Kong dollar even less, only 0.1 percent. This 
shows that the rate of appreciation of the New Taiwan 
dollar is the highest among Asia’s four little dragons. 
This disparity is even more obvious if it is viewed from 
the changes which have occurred in the real exchange 
rates of the world’s currencies. According to the actual 
effective exchange rate index (based on the 1980-1982 
period) of currencies of various nations published by the 
Morgan Trust Bank of the United States last February, 
the New Taiwan dollar has overappreciated against the 
U.S. dollar by 3.2 percent, while the Korean won and the 
Singapore dollar have been underappreciated against the 
U.S. dollar by respectively 15.4 and 21.6 percent, and 
the Hong Kong dollar underappreciated by 5.6 percent. 
This also shows that the actual rate of appreciation of the 
New Taiwan dollar was the fastest among the four little 
dragons. Therefore, it should be devaluated because it 
has been overappreciated. 


The Morgan Bank's effective exchange rate index shows 
that the New Taiwan dollar has been overappreciated 
against the U.S. dollar. This overappreciation has in turn 
made the New Taiwan dollar overappreciate against the 
Korean won and the Singapore and Hong Kong dollar as 
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well, thus adversely affecting the competitiveness of 
Taiwan’s products on the world market. A comparison 
between Taiwan's and Korea’s exports in recent months 
shows this to be true. Taiwan's exports in the first 
quarter of this year increased only 22 percent over the 
same period of last year, while those of Korea increased 
36.6 percent. In March in particular, while Taiwan’s 
exports increased only 10.9 percent, those of Korea 
increased 31.3 percent, three times that of Taiwan. A 
comparison of the trade surplus of the two countries 
further clarifies the picture. Compared with the same 
period last year, Taiwan’s first quarter trade surplus 
dropped 47.2 percent. In March in particular, it dropped 
88.9 percent. On the other hand, Korea’s trade surplus 
continued to expand. Its first quarter trade surplus 
increased 21.7 percent over that of the same period last 
‘ear, and the increase in March was even more astonish- 
ing, 28.8 percent. These facts and figures amply demon- 
strate the adverse effects suffered by Taiwan as a result 
of the wide-margin appreciation of the New Taiwan 
dollar. Right now, Korea’s exports and trade surplus are 
still expanding. 


Now let us compare the two countries’ trade with the 
United States. Taiwan’s exports to the U.S. in the Ist 
quarter of this year increased only 7 percent compared 
with the same period last year, and even dropped 10.5 
percent in March; while those of Korea increased 22.4 
percent in the first 2 months. As for the trade surplus 
with the United States during the same | st quarter, while 
Taiwan suffered a 45.6 percent drop, Korea was able to 
maintain last year’s level. While Taiwan’s Ist quarter 
exports increased 22 percent in terms of U.S. dollars, it 
actually suffered a 0.8 percent loss in terms of New 
Taiwan dollars because of the big appreciation of the 
New Taiwan dollar against the U.S. dollar. This means 
that Taiwan’s manufacturers’ actual income is decreas- 
ing. In the first 2 months this year, Taiwan’s manufac- 
tured goods output increased only 5.7 percent over the 
same period last year. Compared with last year’s average 
increase of 12.4 percent, this means a drop of over 50 
percent. During the same period, Korea’s industrial 
output increased 4.5 percent. 


The above analysis shows that the rate of appreciation of 
the New Taiwan dollar against the U.S. dollar far 
exceeds that of the Korean won. As a result, both 
Taiwan’s foreign trade and industrial production have 
either slowed down or stagnated, and Taiwan’s overall 
trade surplus as well as its trade surplus with the United 
States have sharply declined, while Korea’s trade sur- 
plus, except for that with the United States which has 
stopped growing, is still expanding by leaps and bounds. 
It is obviously unfair to say that the rate of appreciation 
of the New Taiwan dollar fails to reflect Taiwan's actual 
economic situation. For the moment, let us leave aside 
the question of whether or not the Korean won should 
further appreciate. We deem that there is neither need 
nor room for the New Taiwan dollar to appreciate any 
further because it is already overappreciated against the 
U.S. dollar. We really think that the New Taiwan dollar 
should be devalued instead. 
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If the above analysis and figures are still not enough to 
show that the New Taiwan dollar's appreciation actually 
already reflects Taiwan’s economic situation, we would 
like to provide the U.S. side with the following figures 
for reference. Last year, Taiwan’s manufacturing work- 
ers’ wages increased 9.7 percent in terms of New Taiwan 
dollars. But in terms of U.S. dollars, the increase was 
36.4 percent. The current average wage of manufacturing 
workers in Taiwan is over US$500, far exceeding that in 
Korea and higher than that in Hong Kong. Not only has 
this high average wage greatly weakened the competi- 
tiveness of Taiwan’s manufactured goods but it has also 
been a major factor in causing a sharp decline of U-S. 
investments in Taiwan and the retreat of foreign invest- 
ments from Taiwan in recent months. 


We hope that the American Institute in Taiwan imme- 
diately translates this editorial into English and sends it 
to the various departments concerned in Washington, 
including the Treasury Department. We also hope that 
Taiwan’s manufacturers and businessmen hold on to 
their U.S. dollars and not sell them in big quantities. For 
doing so will only serve to pressure the New Taiwan 
dollar to appreciate further. Meanwhile, the central bank 
should closely watch developments on the exchange 
market and intervene when necessary. Under no circum- 
stance, should the New Taiwan dollar be allowed to 
appreciate any further, because further appreciation will 
have a serious impact on Taiwan’s economic develop- 
ment both at present and in the future. 


Cabinet Approves Billion-Dollar Foreign Aid . und 
OW 220553 Taipei CNA in English 0236 GMT 
22 Apr 88 


[Text] Taipei, April 22 (CNA) — The Cabinet of the 
Republic of China [ROC] Thursday approved an Eco- 
nomics Ministry proposal to establish an NT [New 
Taiwan] dollars 30 billion (U.S. dollars 1.04 billion) 
Overseas economic development fund. 


The fund will help friendly countries develop their 
economies, assist ROC enterprises to invest or form 
joint ventures abroad, boost bilateral trade with devel- 
Oping countries, and finance overseas economic cooper- 
ative projects. 


The fund will be distributed through loans, investments, 
guarantees, technical assistance and any other feasible 
way proposed. The committee may commission the 
Export-Import Bank of the Republic of China and other 
banking institutions to provide financing services. 
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The Economics Ministry will organize an independent 
committee to manage the fund. The initial funding is 
tentatvely set at NT dollars 30 billion, with government 
annually appropriating money for the fund. 


More Countries Given Preferential Trade Status 
OW 220625 Taipei CNA in English 0328 GMT 
22 Apr 88 


[Text] Taipei, April 22 (CNA) — Five more countries may 
join those nations enjoying favorable tariff treatment from 
the Republic of China [ROC] as the Cabinet approved the 
proposal submitted by the Finance Ministry. 


Lesotho, Liechtenstein, Monaco, Pakistan and Sudan 
will join the 119 other nations to which the ROC 
currently extends favorable treatment upon promulga- 
tion by the Ministry of Finance. 


The government has offered reciprocal preferential trade 
status to various nations since 1980. 


Costa Rican President on Trade, Relations 
OW220601 Taipei CNA in English 0240 GMT 
22 Apr 88 


{Text} Panama City, April 21 (CNA) — Costa Rican 
President Oscar Arias said Wednesday that he had never 
considered changing the relations between the Republc 
of China [ROC] and Costa Rica. 


President Arias made the remarks in an interview with a 
group of ROC journalists who were visiting Costa Rica. 
He indicated that he much appreciates the existing 
friendship between the ROC and Costa Rica and expects 
that the two nations increase cooperation in the eco- 
nomic and commercial fields. (as received] 


Replying to the question if Chinese Communists make 
investments Costa Rica with political purposes, could 
the ROC-Costa Rican relations be affected, Arias said he 
did not know if some commercial delegations of Com- 
munist China had visited Costa Rica. [sentence as 
received] However, he admitted, the idea had been 
presented anteriorly, but had never been made reality. 


On the Central American peace, the 1987 Nobel Peace 
prize winner said although the implementation of his 
peace plan signed by five Central American presidents 
has lagged behind what it was expected, the negotiations 
being held between the Nicaraguan Government and 
resistance force have shown a positive sign. 


The Chinese journalists were accompanied by ROC 
Ambassador in Costa Rica Shao Hsioh-kwen in the 
meeting with President Arias. Earlier in the day, they 
visited the ROC Embassy and in the evening attended a 
dinner party hosted by the Overseas Chinese Association 
of Costa Rica. 
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